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BACHELOR’S DEGREE PROGRAMME
Term-End Examination

June, 2007

ELECTIVE COURSE : COMMERCE
ECO-2 : ACCOUNTANCY-I

Time : 2 hours Maximum Marks : 50 .

Note : Attempt any four questions including question
no. 1 which is compulsory.
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1. Answer any two queStions of the following : 7+7

(@) What do you mean by subsidiary books ? State the

objectives of preparing them.

() What is a Bank Reconciliation Statement ? What are
the causes of disagreement between the balance in

Bank pass book and firm’s cash book ?
() -What is Imprest system ? Explain.

(d) What is a Trial balance ? Why do we prepare it ?
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2. Rectify the following errors by journal entries assuming that

a Suspense Account was opened :

(@)

(b)

(©

(e)

Rs. 540 received from M. Mehta was posted to the

debit side of his account.

Rs. 100 being purchase returns was posted to the

debit of Purchases account.

Rs. 574 paid for repairs to motor car was debited to

the motor car account as Rs. 174.

. The purchase of a machinery for Rs. 6,000 was

entered in the Purchases book.

A sale of Rs. 350 to Sethi was entered in the Sales
book as of Rs. 530.

Rs. 500 paid towards wages for installing a machinery

was debited to Wages account.

3. On30h April, 2006 the Cash book of Srikanth showed an
overdraft balance of Rs. 37,200. Prepare a Bank

Reconciliation Statement using the following information :

(@)

ECO-2

Out of the two cheques issued to Kumar on April 25,
2006 (one for Rs. 1,500 and another for Rs. 3,750),
the cheque for Rs. 3,750 was cashed on May 5,
2006.
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(b) A wrong credit for Rs. 375 relating to some other

account was found in the pass book.

() Three cheques for Rs. 4,500, Rs. 6,000 and

- Rs. 7,500 were deposited in the bank for collection

on April 22, 2006. Only cheque for Rs. 6,000 was
collected by April 30, 2006. |

(d) There is a debit of Rs. 1,200 for interest and
Rs. 225 for bank charges in the pass book only.

() The pass book showed that the bank had collected
Rs. 9,000 as interest on securities. But there was no

entry in the cash book.

() A bill receivable for Rs. 7,500 which was discounted
with the bank in March, 2006 was dishonoured on
April 28, 2006. It was debited in the pass book only.
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4. The following balances were extracted from the books of
Anand on 315 March, 2006 :

Dr Cr
(Rs.) (Rs.)
Capital 80,000
Drawings ; 10,000
General expénses 5,240
Building 52,000
Machinery 38,000
Stock 22,400
Coal and power 5,400
Taxes and insurance 2,800
Wages 14,400
Sundry debtors 12,400
Sundry creditors 15,000
Discount 1,000 1,200
10% Loan 15,000
Sales 1,60,800
Purchases 94,000
Furniture 23,000
Provision for bad debts 1,800
Bills payable 8,700
Commission 2,400
Salaries 13,600
Cash in hand 260
Bank overdraft 9,600
2,94,500 2,94,500
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Prepare the final accounts for the year ended March 31,

2006 after giving effect to the following adjustments :
Stock on March 31, 2006 was valued at Rs. 54,000. .

(@
(b)
(©)
(d)

(e)

5. (@
(b)
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Outstanding salaries Rs. 1,400.
Unexpired insurance Rs. 100.

Write off Rs. 400 as bad debts and maintain the
provision for the Bad debts at 5% on Debtors.

Depreciate Building by 2-5%, Machinery by 5% and
Furniture by 10%.

Why is the double entry system of accounting
considered to be superior to single entry system ?

A trader who keeps his books of account on single
entry system requests you to help him in calculating
the amount of credit sales and credit purchases for
ascertaining profit at the end of the year. From the
following data ascertain the amounts of credit sales
and credit purchases.

Rs. Rs.

Opening Discount
debtors 15,500 allowed 960
Ope.ning 10,200 Disc?unt 740
creditors ) received
Cash received 33,030 Clqsing 16,350
from customers debtors
Cash.paid to 21865 Clos:mg 6,835
suppliers creditors .

Bad debts 850
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6. Write short notes on any two of the following : 6+6

(@)
(b)
(c)
(d
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Difference between Sale and Consignment
Characteristics of joint venture
Significance of matching costs against revenue

Direct expenses and Indirect expenses
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2. T WA Y & I W W SEM gam 3§
fed orfedl & wivm & fou sea whafeet
IS

(F) TH. Hedl ¥ WG g 540 F. & AW IGF @R
& Sfoe v ¥ @At T |

(@) 100 &. & ¥ IOE & HT @ F AT wy
¥ @A T

() HEX R H WHT W FF KT T 574 F. I
Y AR IR GE & e vy F 174 5. fwd
TE |

() 6,000 % H % & T wyH F w7 a@ o
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(3) W3l A I N 350 7 F WA ¢ WAE fama
& W 530%. F & T |

(@) T W F bl ¥ oam ¥ faw &
500 %. @ Asigl, wegd W A Sfae & W |
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3. 30 3, 2006 B HHETH Ige T F 37.200 5.
H HRGHE AT o1 | FfafEd ga ¥ aER W
d% FUE foeRr AR Fif 12

(%) 25 3, 2006 H FAR F T frw U
1,500 ¥ 91 3,750 &. F & o9 H A
3,750 ¥. #1 U%F 5 7, 2006 H AR T |
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(@)Wﬁfm’ﬁmﬁﬂésns ﬁrﬁrﬁﬁr'
o s ¥ @R Q gt @

(1) 22 38, - 2006 H 4,500 E., 6,000 T q°
7,500 &. & i 9% agel & faw 9% F s

 few T & | 30 3, 2006 T T ¥ Hao
6,000 ¥. AA A% F AN & T |

(9) U9 g% & Fad Sfoe & H 1,200 F. AN 7€
225 %, ¥ Y R F &Y F K@ gW ¥ |

() T TF F 9,000 T a?tqmtrﬁaé#ﬁ
shrfedl W WE g S F w9 F e )
%lﬁﬁmma@ﬁaﬁémﬂﬁaﬁ
T |
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4. 31 9, 2006 & A< & afgd § fFefafad 9w

g :
efae Hfee
(%.) (®.)
LKl 80,000
SR 10,000
qE= g 5,240
g 52,000
ENICH 38,000
wis 22,400
HI § faselt (fer) 5,400
2oq g |9 =g 2,800
BECE 14,400
fafay aqer 12,400
fafay o er 15,000
ETa 1,000 1,200
10% T 15,000
fasna 1,60,800
ERl 94,000
FHeR 23,000
TN FEOT TEEH 1,800
27 foet 8,700
FHIE 2,400
I 13,600
&g W 260
% e 9,600
2,94500| 2,94,500
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e SRS g 31T, 2006 B R
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(3) 31 Wi, 2006 H ©iH & Jed 54,000 F. 41 |
(@) 3 I 1,400 . |
(@) Hea €M =T 100 . |
(3) e ®W F 400 % F U frad FA
g TR W 5% H A KU FeuH
Sic : | ,
(F) WE T 2:5%, HMH W 5% T4 FAR T 10%
TeaRrd T S @ |
5. (3) Sl I TS el oEl IR § 3Rl
A R 2
@) TF AN R g o YRl % SR W
@Y gf F o § AW I FA & g
IYR fod a9 3UR %d & UREl Jd HE H
Y erEEl Wi € 1 frefafad S @ 3UR
feisha e 3ER 3 1 Ul g RIS

T, %,
R R | 15,500 | TR 2 960
Rty e’ 10,200 & B - 740
e (SRR | 3
ST T 33,030 | FT SR 16,350
gfceratatl &l ‘

T 1 T | 21,8657 TR| 6,835
- aTaeg FOT | 850
4+8
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6. frafafad § & 5 g W dftrea fowfiraf ffaw : 646
(31) fasg qar Ruor § e
(F) g% IUHT F favward
() el § W &% fem & uew
() T TG 3T Y
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