
BACHELOR'S DEGBEE PROGRAMME

Term-End Examination

June, 2OO7

ELECTIVE COURSE : COMMERCE

ECO-2 : ACCOUNTANCY-I

Time : 2 hours Maximum Marks : 50

,Note t Attempt any four questions including question

no. 7 which is compulsory.

1. Ansurer any two questions of the following : 7+7

(a) What do you mean by subsidiary books ? State the

objectives of preparing them.

(b) What is a Bank Reconciliation Slatement ? What are

the causes of disagreement between the balance in

, " 
' 

(c) What is Imprest. system ? Explain.

(d) What is a Trial balance ? Why do we prepare it ?
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2. Rectify the following errors by journal entries assuming that
a Suspense Account was opened : lZ

(a) Rs. 540 received from M. Mehta was posted to the

debit side of his account.

(b) Rs. 100 being purchase returns was posted to the

debit of Purchases account.

(c) Rs. 57 4 paid for repairs to motor car was debited to

the motor car account as Rs. I74.

(d) . The purchase of a machin ery for Rs. 6,000 was

entered in the Purchases book.

(e) A sale of Rs. 350 to Sethi was entered in the Sales

book as of Rs. 530.

(f) Rs. 500 paid towards wages for installing a machinery

was debited to Wages account.

3. On 30th April ,2006 the Cash book of Srikanth showed an

overdraft balance of Rs. 37 ,200. Prepare a Bank

Reconciliation Statement using the following information : 72

(a) Out of the two cheques issued to Kumar on April 25, 
'

2006 (one for Rs. 1,500 and another for Rs. 3,750),

the cheque for Rs. 3,750 was cashed on May 5,

2406.
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(c)

(d)

(e)

(fl

'A rntrong credit for Rs. 975 relating to some other
account was found in the pass book.

Three cheques for Rs. 4,500, Rs. 6,000 and
Rs. 7,500 were deposited in the bank for coltection
on April 22, 2006. only cheque for Rs. 6,000 was
collected by April 30, 2006.

There is a debit of Rs. 1,200 for interest and
Rs. 225 for bank charges in the pass book only.

The pass book showed that the bank had collected
Rs. 9,000 as interest on securities. But there was no

entry in the cash book.

A bill receivable for Rs. 7,500 which was discounted

with the bank in March , 2006 was dishonoured on
April 28, 20A6. It was debited in the pass book only.
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4. The following balances were extracted from the books of

Anand on 31t t  March ,2006:

Cr
(Rs.)

Capital

Drawings

General expenses

Building

Machinery

Stock

Coal and power

Taxes and insurance

Wages

Sundry debtors

Sundry creditors

Discount

\0o/o Loan

Sales

Purchases

Furniture

Provision for bad debts

Bills payable

Commission

Salaries

Cash in hand

Bank overdraft

80,000

9,600

1 5,000

1,,200

15,000

1,60 ,800

1,800

8,700

2,400

10,000

5,240

52,000

38,000

22,400

5,400

2,800

14,400

12,400

1,000

94,000

23,000

13,600

260

2,94,500
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prepare the final accounts for the year ended March 31,

z0a6 after giving effect to the following adiustments : 72

(a) stock on March 31 , 2006 was valued at Rs. 54,000.

{b} Outstanding salaries Rs. 1,400.

(c) Unexpired insurance Rs. 100.

{d) Writa off Rs. 400 as bad debts and maintain the

provision for the Bad debts at 5o/o on Debtors'

(e) Depreciate Building by 2'5o/o, Machinery by 5% and

Furniture by 70o/a'

5. (a) Why is the double entry system. of accounting

considered to be superior to single entry system ?

(b) A trader who keeps his books of account on single

entry system requests you to help him in calculating

the amount of credit sales and credit purchases for

ascertaining profit at the end of the year. From the

following data ascertain the amounts of credit sales

and credit purchases.

Rs. Rs.

Opening
debtors

Opening
creditors

Cash received
from customers

Cash paid to
suppliers

15,500

10,240

33,030

2r ,865

Discount
allowed

Discount
received

Closing
debtors

Closing
creditors

Bad debts

960

740

16,350

6,835

850
4+8"
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6- write short notes on any two of the following : 6+6

(a) Difference between sale and consignment

(b) Characteristics of loint venture

(c) Significance of matching costs against revenue

(d) Direct expenses and Indirect expenses
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t

FTrtrfi sqrk irrdffiq

W' 2oo7 j

qr{lrffirT: ErFm

e.fr.gi[.-2.ff i-I
? o S l l o \ r l l o  

-

$rtzf : 2 qri qFrrdq aiq : 50

qT, i W 
"rr ry+ + Bn{ freq @ xwr

riwrtvrffi d frf6 ilE ffi d t
- T l  l

r .  f f i f r t f f iE l sgn t sn { f r nsq :  T+T

(sr) s6r{rs qf6il t Fn aTnd t ? s+ {st t
st{.tii sT srfr€ +tffiq I

frt tsg qfr t sq fr orEo?i qr 3$s
dfqq l

(q) 3{TqTq Tqfr (lmprest systern} t Ht dlTT{ t ?
aTr€rTr 61r$rq I

(q) reF1.g € tFTT drTqq A ? fr'Fii qffiT ffiT E ?
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2. z16 qTq-il gs fu Fi?r tqre sr sq-qh gsTr t,
ffi snJffir t qilqa t fdq q{iT rfEpi
stFq : u
(q) qT. tddr t qrq €s s40F. sl {rRT sq-h sft

* eGq qfl fr q-drql T{ |
(s) 100 d. 61 sq qrqgl fr} mq {qre t gfre qfl

q wil-qT rr{il |

(T) q]-c{ il +1 rr{rrff, q{ qq frq rq s74F. s1
{IRT qtc{ sR srt + erdc qH q tl4v. M
T $ l

(q) 6,000 F. fr sq 61 T$ qyfrq *1 Hq ft1 q
qfqE sl T$ |

(s) tS *1 ai qq 350 F. t qrn +1 qHtr fffiq
qEl fr 530F. t *1 T$ |

( q ) q s q q f { f i M f r  d q T t  * | a q { T $
5oo {'. sl qqq$, r5qfr {qrft q gfte 61 T$ |

3, 30 sTld, 2006 +1 Sqpn q1 ftW ft1 fr 37,200d.
6I siqqsl E r)q qT I frffi {qqT t s{rem q{
ds wTTTTFT FE{ur dqn fifqq : n

(6) 2s eTqq, 2006 +l sqR s) qrfr r*"q rq
1,500 F. deII 3,750 F. t + dsT fr t
3,750 F. qT de' 5 rr$, 2006 C T{rqT rtgr I
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(€) qrs W t *Fa 61 'r$ 375 €. *1 {rRr ffi
s r q 6 q f f i t € f t t r y " S l

(rf) 22 gT*fr, - 2006 *] 4,500 d., 6,000 €. delr

7,s00 {. t frq ds qqfr t firq +s ii qqr

trq rq A | 30 $r*fl, zao6nt6 F{t t tqn

6,000 €. qr& ds *t qq.fi A qr{ |

(q) g|-s g-d 6 sTf, sltrc qq q 1,200 E. qTET E-gT

zzst. fu tEr srm + Fs it Fw gq t I

(s) qrv g-s fr e,ooo d. qil lrs {rRr fu q
qfrq1ftrif qt nrqT gq qtET t 6.tT fr M T{

t r f * g v r * t  i w q 6 f r s t $ x R E q f r * t
'r$ |

(q) 7,500 €. q1 qs qIET trf, q) +d t qrd, 2aa6
it qi t1{ gqrqT rr{TT elr, 28 sTi€, 2006 s1

sffirqRfr A rrqr qT r se|-*1 sRtr *{d sKT gs

f r e f d c t l
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4. 31 qt-d, 2006 frl silT< q1 qH if ffi YIE
t :

ttse
(u.)

Ts
3Ttflut

qFil-q qq

TTE{

qrfuRl
RT6
qlzm q ffi (qrq{)
twqf i i lqq
T${fr
FRq t{qn
fqfrq ArqT{
w
I0o/o Eul

qq
s"T
r6trq{
erqilbq Eq flcrcm
tq R.T
qrrTHr-{

+dq
tw tq
qs sirqrsrqz

90,000

15,000

I ,200

15,000

1,60,800

1,800

8,700

2,400

9,600

10,000

5,240

52,000

38,000
22,400

5,400
2,900

14,400

12,400

1,000

94,000
23,000

13,600

260

2,94,500
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' 
T q'tt Eq' 31q1-d,' 2006 d qqrqil

A+ d d * lfiq 3lFnq +d +qR ffiq : 12

(q) sr qrd, zooo qi ds q,r {s 54,000 d. qT I

G) tq +fr{ 1,400 €. I
(q) {itffi 4'qT qq loo d.

(ql 
"{il* 

fi * 400 F. 61 {rRr sTqft{nsd q,{fr t
:, aqr mt T{ 570 qT rer{ilsa aq qrqqm lfrqr
,  gnr t  t

(q) $l-{{ rft 2'5v0, rt{flqfi {t 5olo aqr sffit vt 109o

ffirq drnqr qrqT t r

s. (erl ffi *qr rqrm s) {q-{fr A€r {unm i ercr
qdt qrn qTf,r t z

(q) qs qrqrfr Frqt E{.dS AsT q"rcfr * emrt vt' 
Ad rA t, q{ t era ii qT$T Yl?T 

"C 
* -fq

*-il{ ffiq aql sqn inq m {rFrnfi $fr qt+ it
eTrq* vdrqdt rtrq6 | 1 paraps66 d{ t sqn
ffiq dqr s$IR sq +1 rtfvrutr Trn enffiq-!

€. €.

sTrqe,ryq ifir{ |
sTT{rsr* fuqR I
Htaii tMilt I
qFil {rRr

ffisdfutr qil
gITfriT ffi qfr {rRr

15,500

10,200

33,030

2L,865

f rq*W I
ITKW I

I

sTFilq trKT{ I

lerfm Arrqn
I

terqTrt4 wt

960

740

t6',350
' ' .

6,835

850

4+8
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6. ffifrtff i ql-R\ifqTqffifdftqq : 6+6

(sT) Rffiq dql qt{uT q s{-cn

(q) \tttn BqTFtT *1 f{ilqnq

(q) Fr, Id] t srrrr * FmT:T sr rr6f,

(E) TcqqT delT qlrcqq ar{r

ECO.2 1 2 15,000


