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SECTION – A

Answer the following. Each question carries 2 marks.

1. a)
What is an European option?

b) What is a forward contrast?

c) What is an exchange traded option?

d) What is OTC market?

e) What are gold funds?

SECTION – B

Answer any five questions. Each question carries seven marks.

2. What are CDOs and CDSs?

3. What is margin trading?

4. How is settlement of trade executed on NSE?

5. What are the function of a depository?

6. How is PE and MB ratio used in valuation of stocks?

7. Define put-call parity.

8. How does a firm protect its foreign currency denominated earnings?

SECTION – C
Answer any two questions. Each question carries ten marks.

9. Explain option greeks-delta, rho, theta and vega.

10. An investor purchases a put option involving 300 shares with an exercise price of Rs. 180 for Rs. 9.50. What is the maximum loss that the investor could possibly incur? What is the maximum profit which could accrue to him?

Calculate the break even stock price.

11. Why is the assumption of lognormal distribution made in option pricing?

12. Why stock market is called sub-martingale? Justify your answer.

SECTION – D

Answer any one question. Each question carries fifteen marks.

13. Explain the important tools of fundamental analysis.
14.  Illustrate in-money, at the money and out of the money option. 
____________
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SECTION – A

Answer all questions. Each question carries two marks.

(2*5*=10)

1.
     a)   What is capital market ?

b)
What is Stagflation ?

c)
Define monetary policy.

d)
Define cost of capital.

e)
What is BOP ?

SECTION – B

Answer any five questions. Each question carries seven marks.
(5*7 = 35)

2. Explain the importance and objectives of Fiscal Policy.

3. What are business cycles ? Explain its phases.

4. Discuss on important variables of the financial sector.

5. Discuss on important theories of inflation.

6. Briefly explain the importance of Banking system in an economy.

7. Which are the important sources of international funding ?

8. What is interest rate ? How is it determined ?

SECTION –C

Answer any two questions. Each question carries ten marks.

(2*10 = 20)

9. Explain the importance and scope of financial economics.

10. Explain working capital management.

11. Distinguish between public, personal and corporate finance.

12. Briefly explain different theories of financial economis.

SECTION – D

Answer any one question. Each question carries fifteen marks.
(1*15 = 15)

13. Explain the advantage and disadvantages of MNCs in a county

14. Discuss on foreign exchange market.
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SECTION – A

Answer any five questions. Each question carries two marks.


(5x2=10)

1. A)
What is forward contract?

b)
What is risk free hedging?

c)
What is an index option?


d)
What is pay-off?


e)
What is a butterfly?


f)
What is option delta?

SECTION – B

Answer any five questions. Each question carries seven marks.


(5x7=35)
2. What is transfer price? How does it affect taxation of group companies?

3. How is buyback of share accounted under the Companies Act?

4. State the Indian accounting standard applicable to ESOP.

5. What is a shell company ? How are they operated?

6. How do you compute future price of a commodity future?

7. What are ETFi? How are they beneficial to inventors?

8. Describe the process of off-balance sheet financing.

SECTION – C

Answer any two questions. Each question carries ten marks.


(2x10=20)
9. Discuss the provision of Income Tax pertaining to taxation of speculation losses and gains.

10. How is BSOPM superior to BOPM?

11. How is a stock broking firm taxed under the Income Tax Act?

12. What are the revenues and expenses of a stock broking firms tangented?

SECTION – D

Answer any one question. Each question carries 15 marks.



(1x15=15)
13. Explain the working of depositories.

14. Discuss the various trading strategies using option.

__________
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SECTION – A

(2x5=10)

1. Answer all questions. Each question carries two marks.

a) What is beta hedging?

b) What is a naked call?

c) What is Delta?

d) Define put option.

e) Mention the need of derivative market.

SECTION – B

Answer any questions. Each question carries seven marks. 

(5x7=35)

2. Discuss the passive strategies for managing a bond portfolio.

3. Explain put-call relationship.

4. State the assumptions underlying BS model.

5. What is the appeal of the futures market to the speculator?

6. Describe the risk-neutral valuation model.

7. A stock future is currently priced at 50, at the end of 1 year it will be 46 or 54. The risk free rate of refuse is 7% per annum. What is the value of 3 month European call option with strike price of 48.

8. A stock future currently stands at 700 and has volatility of 20% per annum. The risk free rate is 7% per annum and index provides a dividend yield of 5% per annum. Calculate the value of a one month European put with strike price of 696.

SECTION – C 

Answer any two questions. Each question carries 10 marks.

9. Derive the value of call option in the binomial world using the option equivalent method.

10. A futures price is currently 29, its volatility is 30% per annum and risk-free rate is 10% per annum. What is the value of a 9 month European call on the futures with exercise price of 32?

11. A bank can borrow or lend money at the same interest rate as in the LIBOR market. The 90 day rate is 10% per annum and the 180 day rate is 10.3% per annum. Enco-dollar futures price for a contract maturing in 91 days is quoted at 97. What arbitrage opportunities are open to the bank?

12. A stock currently costs Rs.50,6 months from now it will pay a dividend of 6% of its price at the time of the payment and the same happens for 2 years from now. Determine the forward price of the asset for delivery in 3 years. Interest rate is 7%.

SECTION – D

Answer any one question.  It carries fifteen marks.

(1x15=15)

13. A European call and put options on the futures with a strike of Rs.340 are both priced at 2.50 in the market. The risk-free rate is 10%. Identify an arbitrage opportunity if options have 6 months for maturity. It is currently securing at Rs.350.

14. Calculate the price of a 3 month European put option on a non-dividend paying stock with a strike price of Rs. 50 when the current stock price is 50. The risk-free interest rate is 8% per annum and volatility is 30% per annum.

