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BACHELOR’S DEGREE PROGRAMME
Term-End Examination

. June, 2007

ELECTIVE COURSE : COMMERCE
ECO-4 : ACCOUNTANCY-Il

Time : 3 hours : Maximum Marks : 100
(Weightage 70%)

Note : Attempt any four questions from Section A,
including question no. 1 which is compulsory, and
both the questions from Section B. Give working
notes also where necessary.
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SECTION A

1. Attempt any 'three questions'from the following : 55 56

(@ How do you deal with preliminary expenses in the
final accounts of a company ? '

(b) State the rules relating to redemption of preference
shares.

(0 Explain the rule of Garner vs. Murray with an
example.
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(d  Define goodwill and state any three factors affecting
goodwill.

(e) Distinguish between hire purchase system and
instalment payment system.

2. C and D company has its head office at Delhi and branch
at Patna. The branch sells on cash as well as on credit. With
the help of the following information prepare Patna Branch

Account in the books of head office :
Rs.

Closing stock at branch (31-3-06) 60,000
Opening stock at branch (1-4-05) 1,00,000
Opening debtors (1-4-05) 50,000
Opening balance of Petty cash 300
Goods received from H.O. 3,40,000
Credit sales 3,00,000
Cash sales 2,00,000
Cash received from debtors » 1,00,000
Cash sent from H.O. for expenses 20,000
Goods returned to H.O. 5,000
Goods returned by customers 30,000
Discount allowed to customers 5,000
Bad debts 15,000
Goods in transit from H.O. as on :
31 March, 2006 10,000
Petty cash at the end 2,300
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3. (@ What are the advantages of keeping branch
accounts ?

() Z bought a machine from a hire-vendor on
hire-purchase basis. He paid Rs. 6,000 cash down
and is to pay Rs. 6,400 at the end of the first year,

Rs. 8,900 at the end of the second year, and
Rs. 8,800 at the end of the third year. All the
instalments are inclusive of interest @ 10% per annum.
Calculate the cash price of the machine and prepare
Hire-Vendor’s Account in the books of Z. 6, 14

4. Following is the balance sheet of A and B who share profits
and losses equally :

Balance Sheet as on 31-3-2006

Liabilities Rs. Assets | Rs.
Capital Machinery 45,000 |-
A 50,000 | Plant 50,000
B 35,000 | Debtors 12,500
Creditors 15,000 | Cash at bank 12,500
A’s Loan 20,000
1,20,000 -1,20,000
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They decided to dissolve the firm. Assets realised as
follows :

Plant 10% less than book value; Machinery 20% less than
book value; and Debtors Rs. 10,000. The creditors were
paid off at a discount of 10%.

Prepare the necessary accounts for dissolution assuming

5. (a)

that the cost of liquidation amounted to Rs. 2,500. 20

The following is the balance sheet of Saran Brothers-

on a date when a company was formed to acquire

the firm’s business :

Liabilities Rs. Assets Rs.

Capital 9,50,000 | Goodwill 70,000

Creditors | 1,20,000 Tangible Assets | 10,00,000
10,70,000 10,70,000
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The company agreed to take over the tangible assets
at Rs. 9,00,000 and refused to accept the creditors.
The purchase consideration was agreed to be
discharged by the issue of 42,500 equity shares of
Rs. 100 each and the balance by the issue of 6%
debentures at a discount of 5%.

Give journal entries in the books of the company and
prepare its balance sheet.



L ]

()

6. (a):

(®)
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Describe the accounting treatment of debentures
issued as a collateral security by the company. 14, 6

Define Fund Flow Statement. State the main sources
and application of funds.

The total capital employed in a company is
Rs. 1,70,00,000 out of which Rs. 1 crore represents
equity capital and reserves, Rs. 50 lakh long term
borrowings in the form of debentures and Rs. 20 lakh
bank overdraft.

The current assets of the company are Rs:-85 lakh
made up of stock Rs. 30 lakh, debtors Rs. 35 lakh
and advances Rs. 14 lakh, and cash Rs. 6 lakh.
Compute '

(i) Current Ratio
(ii) - Quick Ratio, and ‘
(iii) Debt Equity Ratio. . v 8 12
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SECTION B

Attempt both the following questions.

7. Define auditing. Discuss the main advantages of an auditing
programme. 3,7

OR

Distinguish between errors and frauds in books of account.
Give illustration of each and explain how these can be
prevented. 55

8. Write short notes on any three of the following : 55,5 |
(@) Internal check |
(b)  Statutory audit
(c)  Verification of stock
(d)  Vouching of cash purchases

(e) Routine checking
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(7) @fd & uRamw FifSie qar =fe & g
FH A gl T SR T IeoE RIRT |
(¥) ey FOell adl fored ofTae womell & 3T=R

AT |

2. G we & s W g sEled faeeh § 8 kR
MG TS H | A VR ARE TAN IYR QAT @ Y
foshl weedt 3 1 frfafad ge1 & MR W oyed

AT G H G W @ s |
z.

gia H f<9 wiE (31-3-06) » 60,000
a9 H IR WiE (1-4-05) 1,00,000
RS AR (1-4-05) 50,000
Gl UHg & IR Iy 300
T FEET ¥ 9 A 3,40,000
IYR faskg 3,00,000
g fashg 2,00,000
TR ¥ o I 1,00,000
4l & fT g7 @t gr S T Ui 20,000
T FHEEd $ el qd 5,000
TEhl o wierar A 30,000
EIECI e e A T 5,000
3T T : " 15,000
31 W, 2006 ® T FEAT G AT

T A AEt A 10,000
& I § gew Vg & AY 2,300

ECO-4 8

20



3. (a)mé@@%wm%?

@) z7 T Fa-faga ¥ eawg vgfa & el
T W @O | IR 6,000 ¥ G TEH
fhT ot 6,400 %. wow 98 & 3= F, 8,900 %.
@ ¥ F o H, I 8,800 T WW af *
I A pae & § | wh affe fevd A
10% 9 a9 & o ¥ = H wH Wi 2 |
Y H TG qeF 1A HINC TA Z R TR
ﬁﬁ?{mﬁmaﬂ@mﬁwaﬁml 6,14

a. ﬁw%@aaﬁqvﬁZAwsa@aﬁﬁésﬁ
AR AR-TTR Aed ¥

31-3-2006 # deiw vite

et T |ofefEt 3
ke LN | 45,000
A 50,000 [wiE 50,000
B 35,000 TR 12,500
AR 15,000 |¥% 9 12,500

A T 0T 20,000 |

1,20,000 ‘ 1,20,000
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N vl % fawed @ fvla feer | oRefdl @
3 ol agd g

e W [WE TF § 10%

FH, WA W &

A ¥ 20% FH; G4 SRR ¥ 10,000 T | AR
& 10% B W Yad e @ |
fased & @i 2,500 ¥ AMA gY famed
HETIE WA TAR FHIRT |

20

5. (31) 9 T &9l 9 sed & oauE & SIUmE

& fou o, wd # oow e Frafatea o
LREI % |uRefoEr s,
L&l 9,50,000 | 70,000
|eFeR | 1,20,000 e uftgefaEl | 10,00,000
10,70,000 10,70,000

w0 ¥ qd uRgmfEr 9,00,000 & FH W
frofe foar e @er wier @ feg | w3
yiieer % A & faT w4 100 & (@
T ATt 42,500 et TR A I & FAC 5%

B W

6% FuT93 fqu |

mﬁrﬁtﬁaﬁﬁmaﬂa wfafeat
ST a1 IS I T TR |
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(é) T& S R §HdS BUTER (collateral security)
% &9 ¥ frifi feg @ worel e g
AR fE r s @ 2 14,6

- 6. (aw)mmﬁamaﬁwﬁmmé}mnmésg@
» B 99 SEEN H oo T | '

(@) T S ga e g6 1,70,00,000 %,
3, i 1 w0s % A R O aw forst
%, 50,00,000 T FOIGE & &9 § efeprei wor
R, T 20 G 3. F IF TR |

- I S AR wRemtEt 85 A 5. & @ fored
30 9@ ¥ H WIH, 35 A ¥ & SAGR qdl
14 9@ % & I Uiy (advances) A9l

6 TG T, Jhg N § | FFAT F () TN ST,
(i) TRET STUM, AT (i) FOT SrFS] FIAA H
TMUET FHIGT | | 8 12
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Qe @
frefafaa gl 3o+f & IR faf@w |
7. S & o dfSe | s wREE & W
oo F o= FifST | 3,7 .
g
o g § M et owfedl qw sd-wwel H
IR TART | TAF & IEET dfew g Ig off
RT3 Jbam F R T wEA 2| 55
8. frafafaa & @ f=l div W dferw fewforat fafax -
5, 5,5
(%) I=aRes T
(@) denfes sickeror

(1) Wieh FH TAGA

(9) &g T & THUH

() d=s g
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