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- ELEGT|VE coURsE : coMMERcE

ECO-4 : ACCOUNTANCY-II

Time : 3 hours Maximum Marks : 104

(Weightage 70W

Note : Attempt any four questions lrom Section A'

including question no' 7 whtch is compulsory' and

both the quesfions from Section B' Give working

notes olso where necessarY'

SECTION A

5 ,  5 , 51. Attempt Nry three questions from the following :

(a) How do you deal with preliminary expenses in the

final accounts of a comPanY ?

I tbt State the rules relating to redemption of preference

- shares'

(c) Explain the rule of Garner vs' Murray with an

examPle.
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Define goodwill and state any three factors affecting
goodwill.

Distinguish between hire purchase system and
instalment payment system.

2. C and D company has its head office at Delhi and branch
at Patna. The branch sells on cash as well as on credit. With
the help of the following information prepare Patna Branch
Account in the books of head office : 20

Rs.

(d)

(e)

Closing stock at branch (31-3-06)

Opening stock at branch (1-4-05)

Opening debtors (1-4-05)

Opening balance of Petty cash

Goods received from H.O.

Credit sales

Cash sales

Cash received from debtors

Cash sent from H.O. for expenses

Goods returned to H.O.

Goods returned by customers

Discount allowed to customers

Bad debts

Goods in transit from H.O. as on
31 March,, 2006

Petty cash at the end

60,000

1,00,000

50,000

300

3,40,000

3,00,000

2,00,000

1,00,000

20,000

5,000

30,000

5,000

15,000

10,000

2,300
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3. ta) What are the advantages 'of keeping branch

accounts ?

b) Z bought a machine from a hire-vendor on

hire-purchase basis. He paid Rs. 6,000 cash down

and is to pay Rs. 6,400 at the end of the first year,

Rs. 8,900 at the end of the second yea\ and

Rs. 8,800 at the end of the third yeat. All the

instalments are inclusive of interest @ L0% per annum.
' 

Calculate the cash price of the machine and prepare

i Hire-Vendor's Account in the books of Z. 6, 74

4. Following is the balanc e sheet of A and B who share profits

and losses equally i

Balance Sheet as on 3l'3-2006

Liabilities Rs. Assets Rs.

Capital

A

B

Creditors

A's Loan

50,000

35,000

15,000

20,000

Maghinery

Plant

Debtors

Cash at bank

45,000

50,000

1,2,500

L2,500

t ,20,000 1,2a,000

l-- ECO-4 P.T ,O .



They decided to dissolve the firm. Assets realised as
follows :

Plant 10o/o less than book value; Machinery 2Oo/o less than
book value; and Debtors Rs. 10,000. The creditors were
paid off at a discount of l}o/o.

Prepare the necessary accounts for dissolution assuming
that the cost of liquidation amounted to Rs. 2,,s00. z0

5. (a) The following is the balance sheet of Saran Brothers
on a date when a company was formed to acquire
the firm's business :

The company agr eed to take over the tangible assets
at Rs. 9,00,000 and refused to accept the creditors.
The purchase consideration was agreed to be
discharged by the issue of 42,500 equity shares of
Rs. 100 each and the balance by the issue of 60/o
debentures at a discount of So/o.

Give journal entries in the books of the company and
prepare its balance sheet.

4

Liabilities Rs. Assets Rs.

Capital

Creditors

9,50,000

7,20 ,000

Goodwill

Tangible Assets

7 0,000

10,00,000

10,7 0 ,000 10,7  0 ,000
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(6. (a),

(b)

(b) Describe the accounting treatment of debentures

issued as'a collateral security by the company. 74,

Define Fund Flow Statement. State the main sources

and application of funds.

The total capital employed in a company is

Rs. 1,70,00,000 out of which Rs. 1 crore represents

equity capital and reserves, Rs. 50 lakh long term

borrowings in the form of debentures and Rs. 20 lakh

bank overdraft.

The current assets of the company are Rs, 85 lakh

made up of stock Rs. 30 lakh, debtors Rs. 35 lakh

and adr,ances Rs. 14 lakh, and cash Rs. 6 lakh'

Compute

0 Current Ratio

(ii) Quick Ratio, and

(iii) Debt Equity Ratio.

r
t

8, 72
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SECTION B

Attempt both the following questions.

7 . Define auditing. Discuss the main advantages of an auditing
programme. 3, 7 r

OR ;

Distinguish between errors and frauds in books of account.

Give illustration of each and explain how these can be

prevented. 5, 5

8. Write short notes on any three of the following : 5, 5, 5

(a) Internal check

(b) Statutory audit

(c) Verification of stock

(d) Vouching of cash purchases

(e) Routine checking
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swk q,r.h-q
Fdiil T{iqr
wf. 2007- a . ,  g r r v .

qfulfi qr{ffiq I

{.Hr.giT.-4: ffi-II

ffi{' s qrt qftrffiq aiq : rco
( Y d  6 r r c % o )

aile; Grqs" efi f C ffi arr sF# t fiK fufsq,
eqd' wr tqwr t vTtffi d C fr etW d
?rw s"-s s f Eh?'rfl# + s.tr ffifsq t q6r
silq{Tq d qrffi ffi qT deq t

qoii iF

r. Frqfdfufr fr + ffi dr wit * stt ft{Eq i s, s, S

161 ffi q,qfr, + srffrq fui n xffir6 qq iqq
r;rn fqcre wil t i

a

: (sl Urtprqn Mf + {hrr Hqefi Frqtif qr sotrs
+1Frq I

(:T) rnd{ qq|q fr f{qq +1 sErd(UT qtrd afl-€qt
dfqq I
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(q) cqrfr *1 qRqrw firdq nqT cqrfr s) rqrF{n
+Ti eT-a ffi fr{ srr+T 6r saas drrqq I

(s) qulmi dert f*.e,d Trrilq guTrf,l fr e{.fl

2. q1 qrs s1 sqql sT gsT qlqfirq Rntfr t t s+{
ynsT rEFTr fr | z16 yrfcT T+< dqT ssTR +q} .|rd s1
ffi mrfr t 1 ffi1fu6 wqT + BTTTTR q{ gq
smrdq 6i 5Ksl fr qrFTT yrrcT {sfdr qrr{q I z0

a.
€Tfr (31-3-06)

RTs (1-4-05)

(1-4-05)

gE{r k 6r xRtrffi tq

ECq eilqtirq t qmr qff,

BgIR fEfrrq
;r-sE fTm,T

t qrcd t*s

3ffif,q

ildr{q I

qiq q 3TFil
qiq q qffiffi

sRtrffi t{qn

qql +fnqgc.q HTqkrq snr tS r{ {rRr
gL-q mtqkm fr1 daqT qfn
qrd+T t dhrqr qfn

r r r+Td{T$e i l t f r
3T5{IET EUT

31 qrd, 2006 sl gs s'nfd-q 6r-{r qqr
rfzTr qrf, qTtt q \

E { t q { T f r g w r k s T f i q

60,000

1,00,000

50,000

300

3,40,000

3,00,000

2,00,000

1,00,000

20,000

5,000

30,000

5,000

15,000

10,000

2,300
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3 . (st) {n€T frd {s} * Hr Errr t ?

(q) z t rrs k{FTr-fq}m t e{qtrq r€fd t srtil'fd
lrs rrynT g{Er I s{FI 6,000 F. gtril 5TTiltq
fsq siR 6,400 €. qqq Ei s^ s{<t q', g,9oo €.

wt Ei s et.cT q, den g,g00 E. ffi Ei +
sr<r q Tffi q.$ t r qtfi qrffi-{ ffif fr

lya/oqfr E{ sl Er t qTcT *t {srT ynFffi t I

, qqfrr sr T*.q Wq Trfr *f"rq wrT zfr gFn+T
fr ffinqr-fqlaT $r €ITTT *q'R *tFq | 6, t4

f f i d d s e t r c A d q T B q r m f r t t q )
sp1-f f iqqq{rnf f i i :

3l_3_2006 6f ffi yTrc

M €. qnrTqfuf F.

Ts :
A

B

t{€n

AEFI ETT

50,000

35,000

1.5,000

20,000

rrrtf{t

wte

tfiT{

ds $q

45,000

50,000

L2,500

12.,500

r,20,000 I,20,000

4.
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F

D .

rdi .Ff + ffifi s't ftutq ffiqr 1 qftsuqfuif t
n {rRruf qqg g{ :
wie vt gsd Wq t Loo/a HtT; q{nqfi tr{ 5ffi

{€q t 2oo/o q-rt; dqT ffi t 1o,ooo t,. I ATii

C 1oo/o W q{ Tmr ffiqr rrqT I

Fcqr{ s1 qrrrf, 2,500 {. qrA W Eqzq qufi+fi

sTrzf{"m urt dqR drffiq | 20

(s{) f$s ffi Hq-fi sr{ qid t qrcIrrT t 3Tf}rTduT
* frq q-d], qd s1 +Aq Ynz ffi q1 :

+Tilrq F. qRgtr.TFrqf d.

{ r n

Il'rTT
6.

A+qI{

9,50,000

r,20,000

wrfir

1f qFsrrqfrqi

7 0,000

10,00,000

10,7 0,000 10,7  0 ,000

srv-{1 t d qRsqfuf e,oo,ooo d. tf at sT

frutq frqr s+{ A+qI{ *{.R qA fnq | ffiq
qfr-Fn t 5'rcrn * firq qul.fr i 100 t.. Yfr

tq{ qT-A 42,500 {ffi tq{ dslr iq t fiTq 5o/o

W q{ 6o/oEq-T{ f(( |

q-rqfr +1 5g6ol if effiryqcn GrfE nfrEqf

fr1Fq dqT $r*1 dfiq Yfc q{r{q I
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r 6 .
'

' i i

(q) qS tFuTqi iltf gq4-S EqItTR (cotlateral security)
q s.T q ffid f*.q rg Eurriii qiT isr g{ild

:: , fr f*'q TsR nsTd ffiqr qrdT t ? 74, 6

(€r) dq ]Fn€ fuaqrr Et 'qfuTrqr'*Rg I dq * 5w
;, *d] rpn sqqhil qT smts efrffiq I

(q) qs *'w-{r sr $-d Tqffiffi Wr 1,70,00,000 F.
t, ffi 1sig s. qt {ffi Tfr nen nsrd
i, 50,00,000 F. Errrir s 6'tT q EtrirttfrT ETT
t, den zoercr €. sT +s silTqffi t
q;4.{T s'f ffiLffi 85Hfg F. 6f E fsilHq

74 Cfg €. tfi,1 3Ttrq {fRr (advances} dslf

6 Hrs F. tctr tq t r uryfr * 0 qrq ergqriT,
(ii) frTfr aqqm, T[stT (iii] ETI @ sn-gqm *t
rrum 6tfuq I B, 12
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ETUC' Et

ffi Eh)'r?+ t Ba{ fufsq t

7. sihenuT q1 qR*Trqr {rqq I eitqm q.r{m'q t Tgs
orrT] fr1 qqt dfqq I s,7 .

sTsril

Aqr SK+1 q EH qrfr sruffi dslr o-s-6qeT fr
st<R qflr{q I T+s *, sef,flq {fqq dsrT ?TE S
rrr{nqq fr s{+1 t*qrq *t fr1 qT qq-fr t I s, s

8. ffi q t fufr a?a .r-{ {fqFd ffi frEq :
5 , 5 , - 5

(s) sTraR-s f{ftTq

({s) +?Trf{m si*wr

(T) TZTfi Sr SFTTFT

(q) qq.E fr?T sT Xt{1uFT

(s) trum frq
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