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ELECTIVE COURSE : COMMERCE
ECO-5 : MERCANTILE LAW

Time : 2 hours Maximum Marks : 50

Note : Attempt any five questions. All questions carry

equal marks.

(]

Define a contract. Explain the essentials of a valid contract
in brief. » 3+7

Who is competent to contract ? Who are the various
persons regarded as incompetent by law to enter into a
contract ? 2+8

What are the remedies available to an aggrieved party on a
breach of a contract ? Explain any two of them. 3+7

What are the rights of surety against the principal debtor,
co-surety and the creditor ? Explain with examples. 10
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5. What do you mean by ‘coercion’ ? How does it differ from
undue influence ? 3+7

6. Is registration of a firm compulsory ? What are the
consequences of non-registration of firms ? What are the
exceptions to it ? 2+5+3

7. Define a ‘condition’ and a ‘warranty’. Explain implied
warranties with examples. 2+2+6

8. Attempt the following problems, giving reasons for your
answer : 5+5

(@) A promised to pay B Rs. 10,000 if he beats C.
B beats C. Later A refused to pay the amount. Can
B recover the amount from A ?

(b) A sells the goods to B. B pays to A through a cheque.
Before B could obtain the delivery of goods, his
cheque has been dishonoured by the bank. A,
therefore, refuses to give delivery of the goods until
paid. Is A’s action justified ? |

9. Distinguish between the following : 5+5

(@) Indemnity and Guarantee contracts

(b) Void and Voidable contracts
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