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SECTION A

Answer any tuto quesfions from this section. 2x72=24

1. What is an economic system ? Fxplain the fundamental

problems of an economy.

"2. Critically examine the Law of Equimarginal Utility. Explain

. its importance.
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3. Why should equilibrium between marginal cost and

marginal revenue be a necessary condition for equilibrium

of a firm ? Explain with the help of a diagram.

4. Distinguish between 'functional' and 'personal' distribution

of income. How did classical economists explain distribution

of income among various factors of production ?
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SECTION B

Answer qny two questions from fhis .section. 2xB:16

5. What is a market ? Explain the characteristics that have to
be consid ered while identifying a marketstructure.

6- Distinguish between fixed and variable inputs. What is the
importance of this distinction'in the theory of production ?

7. What is the concept of rent ? Can rent be earned by factors
other than land ?

8. Define the concept of indifference curve and explain ih
properties.
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SECTION C

Ans wer any two questions from fhis section. 2x5:70

g. What are the salient features of a mixed economy ?

10. Name the factors on which the price elasticity of

commodity depends.

1 1. Explain the concept of Lor enz curve for measuring income

inequality.

lz.What arethe main features of oligopoly market ?
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