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ELECTIVE COURSE : COMMERCE
ECO-10 : ELEMENTS OF COSTING

Time : 2 hours Maximum Marks : 50
(Weightage 70%)

Note : Attempt any two questions from Section A and
, any two questions from Section B.
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SECTION A

1. Explain any five methods of costing and mention the
industries for which they can be used. : 10

2. What do you understand by ‘Material control’ ? State its
objectives. 4,6
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3. Write notes on any two of the following : 55

(a)
(b)
c)

(d)
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Purchase Requisition Slip
Apportionment of Factory Overheads
Limitations of Financial Accounting

Classification of costs on the basis of variability



SECTION B

4. A factory has three production departments and two service
departments. The following particulars have beén ¢ollected
for the month of Junie, 2006. Prepare a Departmental

Overheads Distribution Summary.

Production Depts Service Depts
Items -
A B C X Y
FRiSCt Wages | 7 000( 6,000| 5,000| 1,000 1,000
Direct : :
| Materials (Rs. 3,000 2,500 2,000{ 1,500| 1,000
Electricity | ‘
(kWh) 8,000| 6,000 6,000| 2,000| 3,000
Eniployees '
40 0 300 100 100
(No.) | 0 30
; z;;sss‘;t value 1 50,000 | 30,000 | 20,000 {10,000 {10,000
_The overheads for the month were as under :
Rs.
Stores overhead ' 800
Depreciation 6,000
General overheads 10,000
-~ Labour welfare expenses 6,000
Motive power 3,000

Apportion the éxpenses of Department X in the ratio of
5.: 3 : 2 and that of Department Y in proportion to direct
wages to departments A, B and C respectively. 15
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5. (@) What are the main features of Merrick Differential Piece
Rate System ?

(b) The following information was collected from the
financial accounts of AB Ltd. for the year ending

31-12-2005.

Rs.
Net loss as per financial accounts 57,320
Directors fee not charged in cost 1,800
Bank interest not credited in cost 160
accounts
Obsolescence loss charged in 13,200
financial accounts
Qverheads recovered in costs 17,000
Overheads charged in financial accounts 16,640
Provision for bad debts not recorded
in costs ‘ 800
Prepare a Reconciliation Statement. 5,10

6. (@) What do you understand by ‘Work-in-Progress’ in
contract account ? How would it be shown in the
Balance Sheet ?

(b) 50 units of material costing Re. 1 per unit were
introduced in a process. The total additional
expenditure incurred by the process was Rs. 30. Of
the units introduced, 10% were normally spoiled,
which has scrap value of Rs. 0-25 per unit. The actual
output was 40 units. Prepare (i) Process account and
(i) Abnormal Loss account. 7,8
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4. @& Faed § 99 IaRd fm @@ @ Jar fawm
T 1 S, 2006 & wag ¥ frafafan e Sude
% | fomi Iufers famor gRiwT sRT |

Wﬁ‘m e forwrT
a'] B | c | x Y
Yol Hoed (%.) | 7,000| 6,000 5,000 1,000| 1,000
ooy W (%) | 3,000 2,500| 2,000| 1,500 1,000
fasrelt (Rrans.) | 8,000| 6,000| 6,000 2,000 3,000
weer) (de) 400/ 300| 300/ 100| 100
Rty 44 (%.)| 50,000 | 30,000 20,000 {10,000 {10,000
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o e = 6000
farstett (dfer) . , 3,000

faamr x & =@ # 5. 3. 2%‘a§m§mﬁw
Y%mﬁmn@%wﬁﬁmAB
T CH AN Sy | ‘ 15
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