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ECO-10 : ELEMENTS OF COSTING

Maximum Marks : 50

(Weishtage TAVo)

Time : 2 hours

Note 3 Attempt ony two questions from Sectian A and
'*-,ra sny two questions from Section B.

SECTION A

l. Explain any five methods of costing and mention the
industries for which they can be used. 10

2. What do you understand by 'Material control' ? State its

objectives. 4, 6
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3. Write notes on any two of the following :

(a) Purchase Requisition Slip

(b) Apportionment of Factory Overheads

(c) Limitations of Financial Accounting

(d) Classification of costs on the basis of variability

5 , 5
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SECTION B

4. A factory.has three production departments and two service
departments. The following particulars have been dollected
for thb month of June, 2006. Prep are a Departmental
Overheads Distribution Summary.

Items
Production Depts Service Depts

A B C X Y
l .

I Direct Wages

[ (Rs. )
r Direct

I Materials (Rs.)
i :

Electricity

{kwh)
Entployees
(FIo,)

Asset value
(Rs.)

' l-, .,

7;ooo

3,000

8,000

400

50,000

6,000

2,500

6,000

300

30,000

5,000

2,000
. :

6,000

300

20,000

1,000

1.,500
: -

2,000

100

10,000

1.,000

1,000

3,000

100

10,000

. -The overheads for the month were as under :

:

Depreciation 6,000

General overheads 10,000
', Labour welfare expenses 6,000

Appqrtion the expenses of Department X in thd ratio of
5.: 3 : 2 and that of Department Y in proportion to direct
wages to departments A, B and C respectively. 15
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5. (a)

(b)

6. (a)

What are the main features of Merrick Differential Piece
Rate System ?

The following information was collected from the
financial accounts of AB Ltd. for the year ending
31-12-2005.

Rs.

Net loss as per financial accounts

Directors fee not charged in cost

Bank interest not credited in cost

accounts

Obsolescence loss charged in

financial accounts

57,320

1,900

160

13,200

(b)

Overheads recovered in costs 17 ,000

Overheads charged in financial accounts 16,644

Provision for bad debts not recorded

in costs 800

Prepare a Reconciliation Statement. 5,  10

What do you understand by 'Work-in-Progress' in
contract account ? How would it be shown in the
Balance Sheet ?

50 units of material costing Re. 1 per unit were

introduced in a process. The total additional

expenditure incurred by the process was Rs. 30. Of

the units introduced, I0o/o were normally spoiled,

which has scrap value of Rs. 0'25 per unit. The actual

output was'40 units. Prepare (i) Process account and

7, I(ii) Abnormal Loss account.
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4. qrs M fr Ht{ s€qrffi fr-Trr Hqr A *{r fr$Trr
t' I qil, zoa6m vq*l q ffi s@ s'q€reT
€ 1 fa{Fnq sqR-qq trfiq Hniyr $n{q I

. i

qE sfflEFT.'f;*.'ci' tqrtfuntr
A , ! B : , f , X Y

srsqTryS (e.)

ryT,,,Y-{ (u')
fufffi (fq.qr.ri.;

@(\+cTr)
qRrmq,fr Wq (8.)

7,000

3,000

8,000

400

50,000

6,000

2,500

6,000

300

30,000

5,000
' :. ,.
2,000

6;000

300

20.000

t',000

1,500

2,000
. : r

100

1,0,000

1,000

1.,000

3,000

100

1.0,000

q1q .  $sq f ra rq f f i * l

dS sqRerT

ffirs
Tiiriret wl-far{t

ryF1-d EFtalTu[' afrT

fuil-d{r (qi-{r)

800

6,000
. 

1,0,000
:

6,000
. ' - .

3,000

trrylrT x* e*d't s:3 :zt sTEqffi * eqr furyFr
Y t q* * rerqr ryqqft t aqqrd fr Frrm'A, B
ffi.a tf m'q{r trry | r

1 5
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5 . (s{) tns sTET{ffi m.14 E{ AqqT (Merrick Differential
Piece Rate System) + g€q r|.8nuT qflf{q I

(q) AB fu. t 31 fEtrq{, 2005 *1 {HrqI A} ErA E{
t ffiq ffi t Fq]qfufuH.*{r gaqr r-{TT :

{-.

ffiq frs] t BqSR {q Erf{ s7,3zo
frtqTs qtq ffi qrrrn rtsr fr qA
f€fqf rf{TT 1,800

+d qr qrsr ffi Errkr Agl t ffsz
qfr fuqr rrzTT 160

s{qqem ETtr q} ffiq Asr fr
iqcTq r{ i
ErrkT fui it fqsTq rrq sqFsq r7,ooo

fqntq AGI fr fffIq rt-q wnsq 16,640 fr

erqiluT E-ur t fiTq fr-qT r-{TT q[qqn ,
ffi dIrrf, ag1 q Tfr f{srqr rt-{TT 800

gTTTtTFT Fq{UT dqR fiTqq I 5, 10

6. (sT) tsT srt fr 'FtCqTsfiq srd' t Hr ntnd t ?
{S dtq {fre fr frH q.FR f<rilqr qrdT t ?

(q) !$ qhqT fr qTqql *1 1 {. qfd EHr{ q1 f,Fra
qTql b0 {*rEd rR HFt gBTr t qffiq qt 30 F.

$-n .tr qq gq lxf*qr t dn$ rr$ sltql ii
ioozo q1 qmrq- Ertr *-fr A fqsmT Bt-qr {n
o.zs F. qfr g6r$ Ailr t I qrqdtrm TiqKFT
40 Eo.qqf gsTr | (i) nffiqr €ral nqT (ii) 3T{TlrTr;IT

ETtr €TdT ffTT5q I 7,8

13,204
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