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' BACHELOR'S DEGREE PROGRAMME
TermEnd Examination
June, 2007

ELECTIVE COURSE : COMMERCE
ECO-11 : ELEMENTS OF INCOME TAX

- Time : 2 hours Maximum Marks : 50

(Weightage 70%)
Note : Attempt any four questions including Q. No. 1,
which is compuisory.

B :> :
1. On the basis of the following information, compute the

taxable income of Mr. Benedict under the head ‘Salaries’
for the assessment year 2006-07 : :

~ Rs.
Basic Pay 4,200 p.m.
Dear_ness Allowance | G ,. 600 p.m.
Entertéinmerﬁ Allowance . ‘ 300 p.m.
His own contribution towards Statutory '
Provident Fund o ' 500 p.m.
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Employer’s contribution to P.F. © 500 p.m.
Interest credited to the P.F.

@ 10% per annum (total) 6,500
House Rent Allowance 800 p.m.
Education Allowance for two children (total) 3,600

Benedict is an employee of the U.P. Government. He is

paying Rs. 1,200 p.m. as house rent for his residence at
Moradabad in U.P. 14

2. What do you mean by Annual Value of a house property ?
How is this determined 4,8

(@) for a house property which is let throughout the
previous year; and

(b) for a house which is let and was vacant during the
whole or part of the previous year ?

Explain with examples.

3. “Income tax is charged on the income of the previous
year.”” Do you agree with this statement ? If not, what are
the exceptions ? Explain fully. 12
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4. (a)
(b)
ECO-11

Renu; a resident individual, snibmits the following
particulars of her income for the year ended

31-3-2006 :
Rs.
()  Royalty from a coal mine . 20,000
(i)  Agricultural income in Nepal 15,000
(i) Salary as a Member of Parliament 36,000
(iv) Daily Allowance as an M.P. 5,000
(V) Her residential house has been taken

on a rent of Rs. 10,000 p.a. half of

which she has sublet at Rs. 1,200 p.m.
“(vi) Dividend received from a cooperative

society - 5,000

She has incurred the following expenses :

(1) Charges of Rs. 100 for collecting the dividend_s,
and ,

(2) Rs.. 3,000 spent for earning and collecting
royalty income.

Compute Renu'’s income from other sources for the
assessment year 2006-07.

Explain the provisions of the Income Tax Act, relating
to taxation of winnings from lotteries. 8 4
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(b)

Rakesh purchased a house on 28-6-1991 for
Rs. 1,10,000 and paid Rs. 10,000 for getting the
property registered in his name. On 15-6-1992, he
spent Rs. 80,000 on improvement of the house. He
sold the house on 21-10-2005 for Rs. 6,00,000.
Commission of Rs. 4,000 was paid on its sale.
Compute his capital gain for the assessment year
2006-07 keeping in. view the following relevant cost
of living index :

1991-92 199

1992-93 223

2005-06 497
What do you mean by the term perquisites ? State the

perquisites that are taxable in the hands of all
categories of employees. 6,6

6. Write short notes on any three of the following : 4, 4,4

(@)
(b)
(c)
d
(e
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Fringe Benefits Tax

Set-off of losses

Profit in lieu of salary
Submission of Return of Income

Deduction in respect of medical treatment, etc. under
Section 80 DDB
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1. ﬁcrﬁaﬁaagawh%mmaﬁ%ﬁfgazaﬁm .
frafaor o 200607 & foT %ﬂ?’ﬁ@iﬁt—
IF R A FIWGC

e
g A ‘ 4,200 Sfq WE
TEME 600 i W@
ARSI 300 Wi WE

- ofysy fafe & 9fa 500 ¥fd W@
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afosy fafy & wfq fEee & swiewr 500 99 @@
gfgsr fAfy & d9fed 9y | =

(10% S & & R F) (FA) 6,500
qeH fHuar sw 800 ¥fd wE
am%mmw(w. 3,600

dffede g @ TR & & Uk & | 98 7@ &

Qe § WA oE & fag 1,200 & ¥fd A

qeE faar e 2 | 14
2. THH TN F affe g0 @ w1 ad & 2 T

T 4,8

(N TE TH 7FE F fAr S @ @ o & fom
ffIT | I3 T @, 9

(@) % TH waF & fau s qd 7 od 3yger af
% o M F fow @ w o

5 YHR & S ? ? 3R 9fed e #iE |

3. “ER T 98 W WY W @A ST & 7 & m
AT 3H FI ¥ AT & 2 A 8, @ sy 6
T 1 ER § | Ul sren dfg | 12
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4. (éx) [, N & faRt =fe ?, 31-3-2006 H FHE
A T s & foe e o W frefafea

= FEE T §
~ () TH HE TEE ¥ I g I 20,000
@ o § g oo 15,000
(i) HES & WS % ®Y § :
T A 36,000

(v TH W ¥ A9 W oftE W 5,000

v SEI 3 e & faw ,
10,000 %. ¥fq a8 & fmmw
R & feeh vee & @ g
fSraer emar fger 1,200 & ¥fq W@
& R W S 33T @ (sublet)

(v) TH WEFN GfT § W@ AW 5,000

3Ig1 fafafaa =59 fau .

(1) oy e a:ﬁ%ﬁrqﬁmwm 100 %.
3k

(2 Jaet H ageh @ I & G § e

T =F 3,000 F.
mﬁaﬁwaﬁzoosw%ﬁq%ﬁﬁmaﬁr
¥ W I H AT R

(a)amﬁﬁ?ﬁﬂimmmm'm _
Hfafrm & JEuEl F e N | 8 4
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5.

6.
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(37) 28-6-1991 H THI 4 1,10,000 &. W TH HhH
Tl 579 399 AW Sied W 399 10,000 T
6T | 1561992 & I HEH & GER
(improvement) I 397 80,000 ¥. =9 fHU | 3Ig
21-10-05 H FEHFE 6,00,000 5. F a9 f&ar |
3G fashl W IWA 4,000 ¥ FHYA F PE
for | frafafaa fafk ara gese & ==
F w@d g W frlor ad 2006-07 % faw 3w
S @ & O &I

1991-92 199
1992-93 223
2005-06 497

@) ‘Fgem ¥ F oad g 2 3T I
WW@Wﬁ%mﬁaﬁ%ﬂW
AT E

frfefea & & fosl a7 | dfa feufrar fafay

4, 4,4

(37) 3T A N (Fringe Benefits Tax)

() @R F QT (Set-off of losses)

(9) Fa9 & 9A A (Profit in lieu of salary)
(%) 3y fqauoh Ifad wEr

(@) Sl Fi fafecar, snfe % g ¥ 9”1 80 DDB
F 3fid Hkdt



