ECO-12
BACHELOR’S DEGREE PROGRAMME
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‘ELECTIVE COURSE : COMMERCE
ECO-12 : ELEMENTS OF AUDITING

Time : 2 hours Maximum Marks : 50

(Weightage 70%)

Note : Attempt any five questions. All questions carry

equal marks.

What do you understand by Auditing ? What are its
objectives ? 2+8

Differentiate between the following : o 5+5

(@) External Audit and Internal Audit
(b) Final Audit and Interim Audit

What are the professional qualifications of a company
auditor ? What are the other qualities which an auditor must
possess in order to be successful in his profession ? 4+6
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What is Internal Check System ? Suggest a suitable internal
check system for Cash Sales. 4+6

Point out the relevance of Test Checking. What precautions
should an auditor take in the conduct of test checking ? Can
the auditor be held responsible if test checking had failed to
detect errors and frauds ? 3+5+2

What is a Voucher ? How will you judge the authenticity of
a voucher ? State clearly. 3+7

What is the difference between verification of asset and
valuation of asset ? How would you ascertain as to whether
an asset, say furniture, has been shown at the right value
in the Balance Sheet ? 6+4

How is a company auditor appointed ? State the
circumstances under which an auditor can be removed
before completion of his term of office. 6+4

What are divisible profits ? Can the dividend be paid out of
past profits ? 4+6

What is a Qualified Audit Report ? Prepare a qualified audit
report incorporating therein atleast three qualifications. 3+7
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