
BACHELOR'S DEGREE PROGRAMME

Term-End Examination

June, 2OO7

ELECTIVE COURSE : COMMERCE

ECO-12:  ELEMENTS OF AUDITING

Time : 2 hours Maxirnum Marks : 50

(Weishtage 70W

Note : Attempt ony fiue questlons, All questions corry

equal msrks.

1. What do you understand by Auditing ? What are its

objectives ? 2+S

2. Differentiate between the following : 5+5

(a) External Audit and Internal Audit

(b) Final Audit and Interim Audit

3. What are the professional qualifications of a company

auditor ? What are the other qualities which an auditor must

possess in order to be successful in his profession ? 4+6
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What is Internal Check System ? Suggest a suitable internal
check system for Cash Sales. 4+6

Point out the relevan ce of Test Checking. What precautions

should an auditor take in the conduct of test checking ? Can
the auditor be held responsible if test checking had failed to
detect errors and frauds ? 3+5+2

What is a Vouch er ? How will you judge the authenticity of
a voucher ? State clearly. 3+7

What is the difference between verification of asset and
valuation of asset ? How would you ascertain as to whether
an asset, say furniture, has been shown at the right value
in the Balance Sheet ? 6+4

8. How is a company auditor appointed ? State the

circumstances under which an auditor can be removed

before completion of his term of office.

9. What are divisible profits ? Can the dividend be paid out of
past profits ?

6+4

4+6

10. What is a Qualified Audit Report ? Prepare a qualified audit
report incorporating therein atleast three qualifications. 3+7
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a

r. si+qm t Hr drcq,i i ? Fgt Fil stTq t ? z+8

z.  f f i f r t ( f r1Frq: 5+5

(sT) qra st*qnuT HqT sTFf,Rs si*qTrT

(q) srFnq siteTUT d€rT stqns sitqruT

s. rrs q,,rrrfi sitqffi + fdq Rr qrEsrFr* qln{dpil
*1 s+ttffirrar dfr t ? s{qi E{zf-grq fr {F6er Af
t fiTq sq{ s+{ Fr lf"r Af qrFq ? 4+6
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4. 3il;nRs frrlqtor xurToi t wr nTGd t ? q6q kflilT
t fdq qs Bfrn qrdRm f{ftenrT }lqrni Wr{q | 4+6

s. qfiqruT qfq ql ImiFr+,ilT q'rflr{q r qfrqq qfu wA
qrfq qd siaH-d fi wr nrqqFrd q-{irfr qTFq ?
qR qfitnnT cfq t q{H sTqE{r sq-jt Hr KTT qA

irrr srqt ni rTT $r-h fdq ei*rq q1 Afi TqT
qlqrTr ? s+s+2

G. qrsq{ wr AITI t ? ffi qsq{ qi HqrFrrq'dT 6T rkTT
*0 erqrn qT wFdT t ? {qs Cfrq I s+T

7. qffiif t veTrtrT nqT Tiqtsr fr Fil 3Filt t ?
sTrrT q6 *fr Fftqd 6{ qr(t fr qt{ qffi, dt
q'trq{, dds qfre fr wi {iq q-{ M'Hl t ? 6+4

8. qs s'vql eri*qm *fr f{-ffi fu-qT qmT t ? st
ssh mrdqrd qT qqrFd t S lsa E{trsii q @T{TT
qTsFdT t  ?  6+4

s. Fqrq Hrrr t Hr f,rdd t ? wr FrgA d + HTrr
q t f€fr$s sT UrI-irH f6qT qI sRdT t ? 4+6

lo. qTtqT iri*qrnr Rqd t Hr d?q-4 t ? qq-t-q-q frT
rTt y{TFrn *TA gq qs qTtqT ef*wr RqtJ dqn
dfqq | 3+7
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