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MASTER OF ARTS (ECONOMICS) 

Term-End Examination 

June, 2016 

CD MEC-007 : INTERNATIONAL TRADE AND 
FINANCE 

Time : 3 hours 	 Maximum Marks : 100 

Note : Attempt questions from each section as per the 
instructions given. 

SECTION - A 
Answer any two questions from this section : 

2x20=40 
1. Differentiate between Adam Smith and Ricardo's 

Theory of International Trade. 

2. Explain the reasons for trade protectionism. Do 
you think the global economy has gone back to 
protectionism ? 

3. What are the issues related to current account 
sustainability ? Do you think India's current 
account is sustainable under the present 
circumstances ? 

4. What do you understand by the terms of trade ? 
What are its various terms ? Explain and 
Distinguish between : 
(a) Single factorial terms of trade 
(b) Double factorial terms of trade 
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SECTION - B 
Answer any five questions from this section : 

5x12=60 
5. What do you mean by surplus or deficit in balance 

of payments ? What purpose autonomous and 
accommodating flows do serve in balance of 
payments ? 

6. Do countries benefit from trade when there is 
monopoly in the domestic market ? 

7. What are the reasons behind the growing 
importance of services in trade ? 

8. Elaborate important export promotion measures 
including major innovative schemes launched in 
recent years. 

9. Examine the impact of capital mobility an 
expansionary monetary policy. 

10. Discuss briefly the major components of reforms 
in India's trade policy since 1991. 

11. Critically evaluate the role played by developing 
countries under GATT. 
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71:4*-007 : 3TWhOZ:r 	4 L{J (T 'NW 

WWI • 3 Ea 	 3lfgff-d77 31*-  : 100 

VT .  : mcv.)17 utuT 	774   dtH e? / 

nem - 
.4* tgus 4* isch-67 mq-if * 31k : 	 2x20=40 

1. w-1 "ftzfq W1-11 tfqg 	7-{T 	 3f-0150-74 

o114k*ftrzial* ,41 ,1 3i-dT .Af-q71 

2. 0414K *VITRR "TR-E0 i 	WqR •Wir 

TITO.  t 	.1q ,1 - 3ilfai1TP11 (global economy) 

*fflurqg 	atT qltifl 	t? 

3. wrazraT 	ticiitrd 	.qzrr t? 	tT 31rcr 

*IT-4A t 	ITR-u 	vls (gial ad*r9.  trftftef-dzil 

t? 

4. WITT qicii (terms of trade) 14 3171 "4:4T TP:reA ? 

i4) far ,TR vEr cbli*t? 
(a) c=t)ri 'Efe471 c41141( 1,11.  

(b) et4141t c i 	atdT V1-4 

MEC-007 
	

3 	 P.T,O. 



tgus - 
tgus icfrif ITN w-ii* aiit q ■3R : 	5x12=60 

5. Trdfff Tigd-ff FIT apTia- 	(surplus) 311T-T 

(deficit) 14 aim 1711:1T174 t? 	(autonomous) 

.eTT -117- al (accommodating) R--4Te 
FITIzT1-4fft? 

6. q < 131-1" cliglIt 4 Ict,irwR -0, t qziT. 	 [ 

ceiltilt A ri,T 	t ? 

7. qa ce4141t*Giq.; 4.1c1* 41; qiElT q)Itui t? 

8.1(1*W .14?-11:rfu .Q- icif 	rf 
f-a- rT 4 centsql f f -494 WIT 	 

(innovative) i f -qT1f1M11 

9. (expansionary) Tr<7.  -irci "CR tt-11 ' 1I 	1 Y1011 

**SFITI4 Trrftur*W7R I 

10. 1991* dlitIci 1-TR7 	a1141( .1 cf TV{ sre4 

TAM ci Rsq r *r -A7 

11. te (GATT) *    aqi) 	ifTrwr 
*F--A-R  
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