Calculate the following ratios :

(A) Gross Profit Ratio and Net Profit Ratio 3

(B) Net Operating Profit Ratio | 3
(C) Operating Ratio- _ 4
(D) Expenses Ratio :
(1) Administrative Expenses Ratio
(2) Selling and Distribution Expenses Ratio. 4
OR

A company prepared a budget for a production of
1,50,000 units. The variable cost per unit is ¥ 14 and
fixed cost is ¥ 2 per unit. The company decided to
‘earn a profit of 20% on selling price.

Calculate :
{E) Break Even Point (B.E.P.) 3
(F) Profit Volume Ratio 3

(G) If it reduces its selling price by 5%, how does
the revised selling price effect the break even
point and profit volume ratio ? 4

(H) If a profit increase of 10% is desired more than
budget, what should be the sales amount if seiling
price is reduced by 5% ? 4

Define budget and budgetary control. State the
advantages and limitations of budgetary control system.
' 14

OR _
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SEL AL

AQ-1241

B.Com. (Part I1I}) Examination
COST AND MANAGEMENT ACCOUNTING

(Commerce)

Time—Three 'Hours] [Maximum Marks—70

Note :— (1) Attempt all the FIVE questions.
(2) All questions carry equal marks.

(A) What is Cost Accounting ? | 3
(B) What are the elements of Cost ? 3
(C) Write the importance of Management Accounting,
_ | _ 4
(D) What is the difference between Cost Accounting
and Management Accounting ? -4
| ~ OR o
(E) Write any five advantages of Cost Accounting.
3
(F) What are the methods of Costing ? 3
(G) Write two definitions of Management Accounting,
. _ 4
(H) Explain the role of Management Accounting in
decision making. 4
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2. The following information is given for the year ended ' (H) From the following information prepare

on 31-3-2015 of Vaibhav Industries Ltd. : reconciliation statement : ~
4 - Profit as per Cost Accounts T 19,100
Purchase of raw materials 1,32,000 ' Profit as per Financial Accounts T 19,435
Work expenses undercharged in
Stock as on 1-4.-2014 : | costpbooks ag ¢ 640
Raw materials 22,000 Office expenses overcharged in
Finished goods (1600 tons) 17,600 y - cost books ¥ 475
Work in progress 5280 ' Bank interest and transfer fees T 500
Stock as on 31-3-2015 : . . 4
Raw materials 24,464 4. TFollowing is the Trading and Profit & Loss Account
Finished goods (3200 tons) 35,200 of a company for the year ended 31* March 2015 :
Work in progress 17,600 : Trading and Profit & Loss Account
Wages | ' 1,10,000 ~_Particulars . L4 Particulars (4
Factory expenses : 44,000 To Opening Stock - 35,000 By Sales 4,Q0,000
Factory rent 8,800 To Purchases 2,25,000 By Closing Stock 50,000
Carriage inwards . 1,584 To Wages 6,000
: _ _ To Gross Profit 1,84,000
 Sales 3,30,000 4,50,000 4,50,000
Advertising expenses @ 0.75 ¥ per ton sold _ == =
Qutput 25,600 tons. _ ' To Administrative By Gross Profit  1,84,000
Prepare cost sheet showing : ' ' - Exp. 10,000 -
(a) Cost of raw material consumed To Selling & Dis-
(b) Cost of production tribution Exp. 14,000
‘(¢) Cost of goods sold To Loss on Sale
(d) Net profit per ton. 14 + of Plant 10,000
OR ' To Net Profit 1,50,000
. | 1,84,000 1,84,000
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Repairs T 6,000 : 2. Usha Co. intends to submit a tender for 1000 machines.

Factory. expenses T 20,000 To eamn the profit as per percentage of previous year,
Administrative expenses T 15,000 - : from the following information, determine the Tender
Loss in weight 50 tons. : value :
Cakes sold 300 tons at ¥ 36,000. - " 2
Empty bags sold for 2 10,000. 3 |  Opening stock of raw material 35,000
(G) The Profit & Loss A/c of a manufacturing  Closing stock of raw material | 4,900
company for the year ended 31* March 20135 is _ Purchases of raw material 52,500
as follows : _ : ! Factory wages 95,000
Particulars  _ Particulars 2 Administrative expenses 10,000
Materials 21,000 Sales 62,000 Factory expenses 17,500
Carriage inwards 5,500 - Dividend Received 500 ' Opening stock of finished goods Nil
Direct Wages . 16,000- Closing stock of finished goods 35,000
Work Expenses 5,500 ' Sales ' _ 1,89,000
Office Expenses 6,000

4,000 machines produced in the previous year.

:::"::gtw'm“ off ‘]}’{5)?:} Cost of materials increased by 15% and wages by
: 10% in current year. 14
62,500 62,500 '

. : 3. (A) Prepare Process “A” Accounts
The net profit shown by the cost A/c for the year ' ' Materials (13500 Tons) T 2,70,000
is ? 6,700. After comparison of both the accounts, Wages , _ T 22,500
1[:1 1:0::’““" that : _ . : Sent to warchouse 25%
| Work overhead e ﬁ)]b‘:s.ﬁ.,lSO Trqi?sfened ‘0 g;xt progess 7%
Office overhead T 5,650 ' Normal \?vastage : .10%
Prepare reconciliation statement. 4 g _ Seling price of wastage T per fon. 3
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(B)

©)

(D)

In Ashish Factory 1000 units are entered in a

process, the cost being ¥ 30,500, Direct wages

and other expenses amount to ¥ 7,900. Scrap is

10% of entered units and By-Product is 10 units.

Scrap is sold at the rate of ¥ 20 per unit and by-

product is sold at the rate of ¥ 60 per unit. Half

of the finished product is transferred to godown

and the half is transferred to next process.
Prepare a process account. 3

Prepare reconciliation statement :

(i) Net profit as per cost book T 48,750.

(ii) Factory overhead shown in cost book ¥ 30,000
and in the profit and loss A/c ¥ 29,063.

(iii) Office overhead shown as per cost book
< 22,500 and in the profit and loss A/c
T 22,875, _ 4

Net profit of a company as per Cost Account

was ¥ 15,057 and according to Financial Accounts

net profit was ¥ 9,880,

After comparison of both the account books

following points are observed :

(i) Transfer fees which is recorded in financial
books only ¥ 14.

(ii) Factory overhead overcharged in cost books
T 284.
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(E)

(iii) Depreciation which is not recorded in cost
books T 300.

(iv) Director fee is not recorded in cost books
? 375,

(v) Bad debts recorded in financial account only
T 300.

(vi) Income Tax charged in financial books only
T 4,500.

" Prepare Reconciliation Statement. 4
OR

From the following particulars prepare Process “A”

Account :

Normal wastage (Tons) S00

- Selling price of normal wastage ¥ 15 per ton.

(F)

Material (10,000 tons) ¥ 1,00,000
Wages : - T 40,500
Factory expenses T 18,000
Other expenses . T 12,000
Actual output in tons - 9,500

' - 3

Sheetal Oil Mills provided following details.

Prepare crushing process A/c :

‘ Entered 1000 tons oilseeds costing ¥ 8,00,000

Wages . ¥ 3,50,000
Power . T 40,000
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5. From the following data, prepare a cash budget in

respect of three months-ending 31 March 2016 :

Months Sales Purchases Wages Overheads

L4 3 T 4

October 2015 . 30,000 20,000 5,500 3,100
November 2015 28,000 24,000 5,800 3,300
December 2015 32,000 25,000 6,000 3,400
January 2016 40,000 28,000 6,200 3,600
February 2016 42,000 31,000 6,500 4,300
March 2016 38,000  25.000 7,000 4300

Expected Cash Balance on 1" Jan 2016 is T 10,000.

Other informations are as follows :

(1) Purchases and overheads are to be paid during
the month following the month of supply.

(2) Wages are paid in the same month.

(3) The terms of credit sales are payment by end of
the month following the month of sales, 1/2 of
the sales are paid on due date and the other half
to be paid during the next month of the due date.
5% sales commission is to be paid within the

month following actual sales.
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(4) Equity share call money of ¥ 10,000 is due on 1*
Feb. 2016.

(5) Plant and machinery costing ¥ 10,000 is to be
installed in the month of Oct. 2015 and payment
is to be made in the month of Feb. 2016. 14
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4
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