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	1. All questions are compulsory.
2. In this Question Paper Q1 to Q15 are from Accountancy
3. In this Question Paper Q16 to Q21 are from Analysis of Financial Statements 
4. To view the answer, click on the Answer link alongside the Question.
 


	 


	Q 1)Define Sacrificing Ratio.  2 Marks


	 


	Q 2)Give the meaning of issued share capital.  2 Marks



	 


	Q 3)What is meant by Sweat Equity Shares?  2 Marks



	 


	Q 4)Give the meaning of issue of debentures as a ‘Collateral Security’.  2 Marks



	 


	Q 5)K, L and M were partners in a firm sharing profits in 2:1:1 ratio. M was guaranteed a profit of Rs.25,000. K agreed to meet the liability arising out of guaranteed amount to M. The firm earned a profit of Rs.80,000 for the year ended 31.3.2006. Prepare P&L Appropriation A/c.  3 Marks



	 


	Q 6)Das ltd. issued 9,000 7% debentures of Rs.5,000each. Pass necessary journal entries for the issue of debentures when the debentures were issued. 

1. At 10% premium and redeemable at 5% premium. 
2. At par and redeemable at 6% premium, 
3. At 6% premium and redeemable at par                          

  3 Marks



	 


	Q 7)M and N were partners in a firm sharing profits in 7:3 ratio. They admitted O as a new partner. The new profit sharing ratio will be 3:1:1. O brought Rs.2,00,000 for his capital and Rs.20,000 for his 1/5 share of goodwill. Half of the goodwill was withdrawn by M and N.
Calculate sacrificing ratio and pass necessary journal entries in the books of the firm for the above transactions.  4 Marks



	 


	Q 8)Z ltd. issued Rs 20,00,000 8 % debenture on 1.4.2001 at a premium of 5% .On 31…2006,out of these Rs 2,00,000 8%  debentures were redeemed by converting them into equity shares  of Rs 100 each issued at par and Rs 5,00,000 8% debentures were converted into 10% preference shares ofRs 100 each issued at a premium of 25%
Pass necessary journal entries in the books Z ltd.for the redemption of debenture.  4 Marks



	 


	Q 9)Vimal Ltd. Purchased machinery of Rs.9,90,000 from Kamal ltd. The payment to Kamal ltd. was made by issuing equity shares of Rs.100 each. Pass necessary journal entries in the books of Vimal ltd. for purchase of machinery and the issue of shares when-
(i)Shares were issued at par
(ii)Shares were issued at 10% discount,
(iii)Shares were issued at 25% premium  4 Marks



	 


	Q 10)Y Ltd. redeemed Rs50, 00,000 8 % debentures at a premium of 10% out of profits on 31.3.2006.
Pass necessary journal entries for the redemption of debentures.  4 Marks
 

	 


	Q 11)What Journal entries would be passed for the following transactions on the dissolution of a partnership firm, after transferring various assets (other than cash) and third party liabilities to the realization account ?
(i)Bank Loan Rs 50,000  was paid 
(ii)Unrecorded assets realized Rs 17,000
(iii)Stock worth Rs 20,000 was taken over by a partner Rohan for Rs 14,000
(iv) Loss on realization was Rs 14,000,which was distributed  between the partners Rohan and Mohan in the ratio of 3:2  4 Marks


	 


	Q 12)A, B and C were partners in a firm sharing profits in proportion of their capitals. On 31.3.2006 their balance sheet was as follows: 
Liabilities
Amt.
Assets
Amt.
Creditors
Reserve
Capitals
            A          40,000
            B          60,000
            C          1,00,000
16,000
12,000
 
 
 
2,00,000
Building
Machinery
Stocks
Debtors
Cash
1,40,000
60,000
8,000
12,000
8,000
 
2,28,000
 
2,28,000
B died on 30.6.2006 under partnership agreement the executors of a deceased partner were untitled to:
i) Amount standing to the credit of partner’s capital account.
ii) Interest on capital at 12% per annum.
iii)Share of goodwill. The goodwill of the firm on B’s death was valued at Rs.2,40,000
iv)Share of profit from the closing of last financial year to the date of death on the basis of last year’s profit. Profit for the year ended 31.3.2006 was Rs.15,000
Prepare B’s Capital Account to be rendered to his executors.  6 Marks



	 


	Q 13)Ravi and Mohan were partners in a firm sharing profit in the ratio of 3:2 On 1.3.2007 the firm was dissolved. On that date the balance sheet of the firm was as follows: 
Liabilities
Amt.
Assets
Amt.
Loan
Creditors
Capital
            Ravi    6,00,000
            Mohan            2,00,000
1,40,000
2,60,000
 
 
8,00,000
Cash
Building
Stock
Profit & loss
20,000
10,00,000
80,000
1,00,000
 
12,00,000
 
12,00,000
Building realize Rs.4,50,000; stock Rs.2,00,000; Rs.2,40,000 were paid to the creditors in full settlement of their account. The firm has a joint life policy of Rs.2,00,000 which was surrendered fro Rs.90,000. The annual premium paid on the joint life policy was debited to the profit and loss account.
Prepare Realization Account, Cash Account and Partner’s Capital Accounts.
Or
B and C were partners in a firm sharing profits in 3:1 ratio. On 1.3.2007 their firm was dissolved. On that date B’s capital was Rs.1,20,000 and C’s capital was Rs.90,000. Creditors on that date were Rs.40,000 and there was a balance of Rs.68,000 in general reserve. Cash balance was Rs.10,000. Sundry assets realized Rs.6,00,000 and expenses on dissolution were Rs.15,000 which was paid by C. Prepare Realization Account, Cash Account and Partner’s Capital Account.
 
  6 Marks



	 


	Q 14)Janata ltd. invited application for issuing, 1,00,000 equity shares of Rs.100 each at a discount of 5% The amount was payable as follows. 
On Application Rs.30
On Allotment Rs.40
Balance on first and final Call
Application for the 1,30,000 share were received. Application for 10,000 share were rejected and pro-rata allotments was made to the remaining applicants. Overpayments received on applications were adjusted towards sums due on allotments. Vinod, to whom 500 share were allotted, failed to pay allotment and first and final call. His shares were forfeited. The forfeited shares were re-issued for Rs.55,000 fully paid up. Pass the necessary journal entries in the books of janata ltd., showing the workings clearly.  6 Marks



	 


	OR

Pass necessary journal entries in the books of Arjun Ltd. for the following transactions:
i)  600 8% preference shares of Rs.100 each issued at a discount of Rs.5 per share were forfeited for the non-payment of final call of Rs.30 per share. The forfeited shares were reissued for Rs.66,000 fully paid up.
ii) 1500 equity shares of Rs.100 each issued at a premium of Rs.20 per share were forfeited for the non payment of allotment money including premium) of Rs.30 per share. Application money of Rs.30 per share had been received on these shares. The first and final call of Rs.60 per share was not made. The forfeited shares were re-issued for Rs.75,000 fully paid up.  6 Marks



	 


	Q 15)X and Y were partners in firm sharing profits in 3:1 ratio. They admitted S as a new partner for 1/4th share in the profit. S was to bring Rs.20,000 as his capital and the capitals of X and Y were to be adjusted on the basis of Z’s capital in the profit sharing ratio. The balance sheet of X and Y on 31.3.2006 was as follows:
                   Balance Sheet of X and Y on 31.3.2006 
Liabilities
Amt.
Assets
Amt.
Creditors
Bills Payable
General Reserve
Capitals:
            X          25,000
            Y          11,000
18,000
10,000
12,000
 
 
36,000
Cash
Debtors
Stock
Machinery
Debtors
5,000
17,000
12,000
21,000
12,000
 
75,000
 
75,000
Other terms of agreements on Z’s admission were as follows;
i) Z will bring Rs.6,000 as his share for goodwill.
ii)Building will be valued at Rs.25,000 and machinery at Rs.19,000
iii)A provision at 5% on debtors will be created for bad debts.
iv)Capital account of X and Y were adjusted by opening Current Account.
Prepare Revaluation Account, Partner’s capital Accounts and the balance Sheet of X, Y and Z.   8 Marks


	 


	OR

Vijay. Vivek, and Vinay were partners in a firm sharing profits in 2:2:1 ratio. On 31.3.2006. Vivek retired from the firm. On the date of Vivek’s retirement the Balance Sheet of the firm was follows:
                         Balance Sheet as on 31.3.2006 
Liabilities
Amt.
Assets
Amt.
Creditors
Bills Payable
Outstanding Rent
 
Provision for legal claim
Capitals:
            X          92,000
            Y          60,000
            Z          40,000
54,000
24,000
4,400
 
1,200
 
 
 
1,92,000
Bank
Debtors          1,200
Less prov.     800
Stock
Furniture
Premises
55,200
 
11,200
18,000
8,000
1,94,000
 
2,86,400
 
2,86,400
On Vivek’s retirement it was agreed that:
i)  Premises will be appreciated by 5% and furniture will be appreciated by Rs.2,000.
      Stock will be appreciated by 10%.
ii) Provision for bad debts was to be made at 5% on debtors and provision for legal 
     damages to be made for Rs.14,400.
iii) Goodwill of the firm was valued at Rs.48,000.
iv) Rs.50,000 from Vivek’s Capital Account will be transferred to his loan account and 
       the balance will be paid by cheque.
 
Prepare Revaluation Account, partner’s Capital Accounts and Balance Sheet of Vijay and Vinay after Vivek’s retirement.  8 Marks



	 


	Q 16)A ltd. engaged in the business of retailing of two wheelers, invested Rs.50,00,000 in the shares of a manufacturing company. State with reason whether the dividend received on this investment will be cash flow from operating activities or investing activities.  2 Marks



	 


	Q 17)Give the meaning of Cash Flow Statements.  2 Marks



	 


	Q 18)Explain briefly any three objectives of analysis of financial statement.  3 Marks



	 


	Q 19)The profit and loss Accounts of Hiralal & Co. for the years ended March31,2005 and 2006 are :                                                                                                          

Particulars
2005
2006
Net Sales
Cost of Goods sold
Gross Profit
Operating Expenses
Net Profit
Income Tax 50% of Net Profit
5,32500
3,43,000
1,89,500
70,000
1,19,500
59,750
5,12,000
3,32,500
1,80,500
62,5000
1,18,000
59,000
Compute percentage changes from 2005-06.
  5 Marks



	 


	Q 20)The following are the summarised profit and loss account and the balance sheet of ashoka ltd, as on 31.3.2006                                   
 
Particulars
Amt.
Particulars
Amt.
Opening Stock
Purchases
Direct Expenses
Gross profit
 
Salary
Loss on sale of Machinery
Net profit
20,000
1,25,000
15,000
70,000
2,30,000
16,000
4,000
50,000
Sales
Closing Stock
 
 
 
Gross profit
2,20,000
10,000
 
 
2,30,000
70,000
 
70,000
 
70,000
Ashoka Ltd.
Balance Sheet As on 31.3.2006
Liabilities
Amt.
Assets
Amt.
Equity Share Capital
Profit & loss A/c
Creditors
Outstanding Expenses
1,50,000
50,000
75,000
25,000
Land
Stock
Debtors
Cash
2,00,000
10,000
50,000
40,000
 
3,00,000
 
3,00,000
Calculate any two of the following ratios on the basis of the information given in the above mentioned financial statements:
(i)               Gross profit Ratio
(ii)              Stock Turnover Ratio
      (iii)             Proprietory Ratio  6 Marks



	 


	Q 21)Seema ltd. had a profit of Rs. 20,00,000% for year ended 31.3.2006 after considering the following: 
Depreciation on building                            Rs.55,000
Depreciation on plant and machinery     Rs.37,000
Goodwill written off                                     Rs.14,000
Loss on sale of plant and machinery       Rs.8,000
Following was the position of the Current Assets and Current Liabilities of the company as on 31st March 2005 and 31st March, 2006
Particulars
31.3.2005
31.3.2006
Stock 
Debtors
Cash
Creditors
Outstanding Expenses
Bills payable
 
65,000
40,000
47,000
94,000
5,000
49,000
69,000
25,000
74,000
1,03,000
3,000
58,000
Calculate Cash Flow from Operating Activities  6 Marks



	 


	OR

With the help of Profit & loss Account for the year ended 31.3.2006 and Balance Sheet as on 31.3.2005 and 31.3.2006 of Poonam Ltd., Calculate ‘Cash Flows from Operating Activities’.                                                                                                                       
P&L of Poonam Ltd. for the year ended 31.3.2006 
Particulars
Amt.
Particulars
Amt.
Depreciation
Salary
Rent
Commission
Other Expenses
Net Profit
 
 
Proposes Dividend
Retained Profit
12,000
40,000
70,000
30,000
78,000
2,20,000
Gross Profit
 
 
 
 
 
 
 
Net Profit
4,50,000
4,50,000
4,50,000
50,000
 
1,70,000
 
2,20,000
 
2,20,000
 
2,20,000
 
Balance Sheets of Poonam Ltd. as on 31.3.2006 and 31.3.2006
Liabilities
2005
2006
Assets
2005
2006
Share Capital
Reserves
Loan
Proposed Dividend
Creditors
Bills payable
 
1,02,000
2,00,000
1,80,000
20,000
80,000
70,000
1,39,000
3,70,000
1,05,000
70,000
65,000
95,000
Plant
Patents
Stock
Debtors
Cash
4,00,000
---
1,17,000
95,000
40,000
4,70,000
75,000
1,57,000
87,000
55,000
 
6,52,000
8,44,000
 
6,52,000
8,44,000
  6 Marks



	 



		 



	
	 

	 
	 


