ECO-14

BACHELOR’S DEGREE PROGRAMME
Term-End Examination

dJune, 2007

ELECTIVE COURSE : COMMERCE
ECO-14 : ACCOUNTANCY:-II

- Time : 2 hours Maximum Marks : 50

Note : Attempt any four questions including question
no. 1 which is compulsory.

1. Attempt any three of the following questions : 14

(@ What are the salient features of Stock and Debtors
system ?

(b) Why is it necessary to prepare financial statements ?

(c) State the meaning of preliminary expenses and its
treatment in the books of accounts.

(d) State the major sources and applications of funds.

() Explain the concept of goodwill and discuss any one
method of its valuation.
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Ramesh purchased five machines on 1-7-2004 under hire
purchase system. The cash price of each machine was
Rs. 1,00,000. Ramesh paid 25% of cash price as down
payment and the balance was agreed to be paid in five
annual instalments together with interest @ 5% per annum.
Ramesh paid two instalments but failed to pay the third
instalment. Hire vendor agreed to repossess two machines
at a value by charging depreciation @ 25% per annum
under diminishing balance method. The vendor left the
three machines with the purchaser.

Show the machine account and Hire Vendor’s A/c in the
books of Ramesh for three years from the date of purchase.
Books are closed on June 30 every year. Ramesh has been
charging depreciation @ 20% p.a on straight line method.

X, Y and Z were partners in a firm sharing profit and loss
in the ratio of 3 : 2 : 1 respectively. The balance sheet of
the firm as at 31-12-2005 was as under :

Rs. Rs.
S. Creditors 50,000 | Land and Buildings| 1,00,000
Reserve fund | 32,000 | Machinery 80,000
Bank loan 30,000 | Furniture 20,000
Capital Stock 50,000
Accounts :
X 80,000 | Debtors 42,000
Less
rovision
Y 60,000 ?or Bad
Debts 7,000 35,000
Z 50,000 | Cash in hand 17,000
3,02,000 3,02,000
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Partner Z retired on 31-12-2005. The following
adjustments/revaluation were made :

(a) Machinery to be depreciated by 10% and furniture by
5%. '

(b)  Goodwill A/c to be raised in the books of the firm at
Rs. 48,000.

()  Stock to be appreciated by 15% and Land & Building

by 10%.
(d)  Provision for doubtful debts to be increased to
Rs. 10,000.

Prepare Revaluation Account, Partners’ Capital Accounts
and the Balance Sheet of the firm after the retirement of
partner Z.

ABC Company Ltd. issued 1,50,000 equity shares of
Rs. 10 each at premium payable as

on application Rs. 3 per share
on allotment Rs. 5 per share (including prémium)
on I* call Rs. 2 per share

on I call Rs. 2 per share

Applications were received for 2,00,000 shares and
pro-rata allotment was made to all the applicants. The
excess application money was adjusfed towards allotment.
Mr. Garg, who was allotted 400 shares, could not pay It
and also " call and his shares were forfeited.

Pass the necessary journal entries and show the necessary
data in the Balance Sheet.

12

12

ECO-14 3 P.T.O.



5. Draw the Balance Sheet of a company in vertical form with
imaginary figures. 12

6. (@ What do you mean by Fund Flow Statement ? State
any two advantages of such a statement. '

(b) Explain why and how net profits are converted into
funds from operations. 6+6
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2.

1-7-2004 ® TRT = 377 Tgfd & Irwia die weid
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5. @MU RS F WY TE FA H doid M I
&Y (Vertical form) § SEd ST | 12
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