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l. Attempt any three of the following questions : 74

(a) What are the salient features of Stock and Debtors

, , systein ?

(b) Why is it necessary to prepare financial statements ?

(c) State the meaning of preliminary expenses and

treatment in the books of accounts.

(d) State the major sources and applications of funds.

(e) Explain the concept of goodwill and discuss any one /

method of its valuation.
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2 . Ramesh purchased five machines on 1-7 -2004 under hire

purchase system. The cash price of each machine was

Rs. 1,00,000. Ramesh paid 25o/a of cash price as down

payment and the balance was agreed to be paid in five

annual instalments together with interest @ 5o/o per annum.

Ramesh paid two instalments but failed to pay the third

instalment. Hire vendor agreed to repossess two machines

at a value by charging depreciation @ 250/o per annum

under diminishing balance method. The vendor left the

three machines with the purchaser.

Show the machine account and Hire Vendor's A/c in the

books of Ramesh for three years from the date of purchase.

Books are closed on June 30 every year. Ramesh has been
charging depreciation @ 20o/o p.a on straight line method.

X, Y and Z were partners in a firm sharing profit and loss

in the ratio of 3 : 2 : 1 respectively. The balance sheet of

the firm as at 31-12-2005 was as under :

1 2

3 .

Rs. Rs.
S. Creditors

Reserve fund
Bank loan

Capital
Accounts :

X

Y

Z

50,000
32,000
30,000

80,000

60,000

50,000

Land and Buildings

Machinery

Furniture

Stock

Debtors 42,000

Less
provision
for Bad
Debts 7,000
Cash in hand

1,00,000
80,000
20,000

50,000

35,000
17 ,000

3,02,000 3,02,000
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Partner z retired on 31- L2-2A05. The following
adjustments,/ievaluation were made :
(a) Machinery to be depreciated by 70a/o and furnitu re by

so/a.

(b) Goodwill A/cto be raised in the books of the firm at
Rs. 48,000.

(c) Stock to be appreciated by Lilo/o and Land & Building
by t}o/o.

(d) Provision for doubtful debts to be increased to
Rs. 10,000.

Prepare Revaluation Account, Partners' Capital Accounts
and the Balance Sheet of the firm after the retirement of
partner Z. U

4- ABc company Ltd. issued 1,50,000 equity shares of
Rs. 10 each at premium payable as

on application Rs. 3 per share

on allotment Rs. 5 per share (including premium)

on Itt cail Rs. Z per share

on IInd cail Rs. Z per share

Applications were received for 2,00,000 shares and
pro-rata allotment was made to ull the applicants. The
excess application money was adjusted towards allotment.
Mr. Garg, who was allotted 400 shares, could not pay lrt
and atso IInd cail and his shares were forfeited.

Pass the necessary journal entries and show the nec€ssary
data in the Balance Sheet. 

E'v " 
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5. Draw the Balance Sheet of a company in vertical form with

imagin ary figures 12

6. (a) What do you mean by Fund Flow Statement ? State

any two advantages of such a statement.

(b) Explain why and how net profits are converted into

funds from operations. 6+6
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2 . t-T-2004 s) {fTT t Br{trq qqfr t sFfrr,td qiq q{fri
€-frfr | qdq, qynq 6I ;r*-E {iq 1,00,000 d. qI I
{fTT i {dE TeT sr 2so/oEcf, grflq frnt, dsr tq
qrq qTffi-s ffi fr so/oyfr q{ qM qtrd UrTilq q{qr
ir{T r{qT | {h{r i A ffiqn} s'r Ur-drq q-{ fflr rs=g
affi fqryd ti fr 3{Trqd w I q?qREr6rT, F*dr i d
qrftil Ht 2so/o sfr q{ t ftHrq t 1rT€Tu_ irrTr.h{
$'+fEUT m.{qT ilrT lsqT I zrd Tq61g qrft gq r}q Fnl
(Diminishing Balance method) t ST{$R cTIil'qT q-{TT I
frhdT t r)q frq rrvtt) irdr + q-s-dg fr |
{f{T 61 qkr+} fr nq +1 frfq t tr{ q{ + frg
qqfr{ rgrd dqT FtdT €rff iq'R dfqq I q6 ,rds
q{ 30 W *} qR+ EiE H'{nr t sil{ zao/oxfr E{ +
fflrqtin?r UT qqFf * s{-EsR t@aq wrar A I

x ,Ydq rzqs  Hd  q  qT+ f l  q  r t  Hq - { r  3  : 2 : 1 t
eqqrn fr onr-orfr ffi t | 31,1 2-200s +1 .Fd s1
+Aq rfc ffitun ql :

1 2

3 .

F. {.

FnbT Arfl
M.frs
ds Eq

1nluTft:
X

Y

Z

50,000

32,000

30,000

80,000

60,000

50,000

1H e qq{
qefr-{fr

tqET{ 4z,ooo
sWilTq Eq

qIEgH 7,000

t€iq

q.frq{

rzTfi

1,00 ,000

90,000

20,000

50.000

35,000
17.000

3,02,000 3,02,000
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31*12-z0os s) mffi z t qEUr fi,qr | ,
ffi HqFfrqr/Te{im:{ frq rrq :
(a,) W 

rR rpvonen rrff+t rR sa/srers erilqr
TI?il I

€rmr qrq I
(T) €Tfi't rso/oirerr TR q IrsT fr rooro qt Ek st

qrq I
(q) aur Hrqgtq 6t {rRr wrfr{ r.0,000 €. sT

qrq I

ffiErrcn,qrffi t [df rgrt dqr v*qn z*

_4. ABcwrfr ffirls t l0€. qrA 1,b0,000tffieT t=rte 
*frqq lrt ffiq r {rRr ffi Rt{"} t tq-  t :

qfifi vt 3 €. qfr iq{
s{rd?Fn vt b F. sfr e}qr t*mqr* Frmrffi)
ssrq dq .rt z€. qfd *q{
trdq qi?r vt z€. rfr T}q{

2,00,000^TH * rdq elfiqn qr.il. gg sqr_ qs
ffi +1 urefqqrfr (pro-rata) BTrErdr sr f(HT i
* 'rd ffi 4oo *qi frq qq t rrerl H{rT
tr*q qirT sT grRilq q-fr s-r qFTr Hqr sst $.rr
.qql fr-t ftTq rg I
s{rtr{qir qdfi nfrtrd drqq dEr +frq {te t {rtrq
affiffqtr q*{r f$sFq I n
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5 .

6 .

sriqFrd 3:Hi t qTeT qs 6urfr 41 AAq {fre {t{
5q (Vertical form) ii Hsd dfqq | 12

(sT) *)q xlr6 Rr{q t qqr drqd A ? sst frt{ A
drrT {dr{q I

(q) \fd dItT +1 *iffi{ s+{ fr'q r.nn HFltFh{ t qlq

+}q fr qnEfrn fr'qr qrdT t ? qr€il fifqq | 6+6
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