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Time : Three hours Maximum : 75 marks

PART A — (10 x 2 = 20 marks)
Answer any TEN questions, each in 30 words.

All questions carry equal marks. :

1.  State any two kinds of Debentures.
sLa_(HU usdrasaier rCaseb G)(HeUMEHMETS &(1Hs.

2.  What do you mean by shares?

“UBIGSET GTETMTE 6T 6imen Ol LIm(HeiT?
3.  Give journal entry for debenture issued at par redeemable at
premium.

sLe USITS®mE WP Qeuerﬂufil_(g) @mmmg;ﬁw S
SMUBHG GHILY Liged ufley Hms.
4. In which type of shares, shareholders has priority in getting
dividends? -

UBIGSTIT&E@héE umsTgmwd Gupedld eraiflow  Cubm
Uk @sertler QUi wimg? :
5. How to calculate Super Profit?

Wleng @eoruid ereueurm sewrsdlLLiLhdma?

6. What do you mean by profits prior to incorporation?

Fal_(HmIeuTEaS8 D@ (PHaGI @eTLLD eTemmTe eremen ol Lim(mheT?

7. A company forfeited 10 shares of Rs. 10 each issued for
non-payment of the final call of Rs. 3 per share. Give entry for
forfeiture. 2

@@ Hlmod em. 10¥L/Dglﬁl|_|6'ﬂ6ﬂ 10 unigsaile @md empliurer m. 3
Qegussrenwwrenred udpsn Ceusg. uBGs®ar UNPSH CFUISMDESE
G@HUGe udley Qawis.

8. B Ltd. issued 2000, 6% debentures of Rs. 50 each. Give journal
entry if the debentures are issued at par and redeemable at par.

B &l 2,000, 6% sLan usrmsemar p. 50 aisn Ceuafudl L g).
sLaugdrmsmer wawdHued Geuafluit (B eswdHiube By Qaugra.
G BL_GUlg EMEEHE GOLCU®H SHs.




9.  Ganesh Ltd. was incorporated on 1.4.2008 which took over the
business of Siva with effect from 1.1.2008. The sales for the period
upto 1.4.2008 was Rs. 2,50,000 and there after upto 31.12.2008 was
Rs. 3,50,000. Calculate sales ratio. ; .

&Ganey el 1.4.2008 & udley Qewwiul (B feur Himwgeng 1.1.2008
mpg  ThsgssramLg. 1.1.2008 wse 1.4.2008 euemy edpuenen
2,50,000 @b oiger e 31.12.2008 eueny eflpuenar @p. 3,50,000 b
G mHag. puamer lflssms samssHs.

10. Normal profit — Rs. 20,000.

Average profit — Rs. 30,000.

Normal rate — 10%.

Calculate goodwill under capitalization method.

grgmyen @erutd — en. 20,000.

gyratl @eru — ep. 30,000.

srgryem @eru el&gn — 10%.

BHCUWET PETES Wpenuiled sanédl(Hs.

11. X Ltd. has 1,00,000 equity shares of Rs. 10 each fully paid up
decides to reduce them into Rs. 2 per share. Journalize.

X flmiow ger 1,00,000 ergryent uki@aser . 10 appwdliibe o darerens
UBIE RETIEES (. 2 euey Gonss Pihahéss. GHILCULE ué,]m S(HS.

12.
Rs.

2000, 12% redeemable preference shares of 2,00,000
Rs. 100 each fully called '

Less : Calls in arrears 2,000
1,98,000

Calculate preference dividend.

€.

2000, 12% \Setss weargfleow ukeser . 100 &igb 2,00,000

(P (PHEUGILD DD PESLILILL G|

sl : Uiy UTsHE - 2,000
1,98,000

weargyfleno ukiGsaflen LRSTSLSMS Samahdl (Hs.
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PART B — (5 x 5 = 25 marks)

Answer any FIVE questions, each in 200 words.

All questions carry equal marks.

13. What are the divisions of share capital?

UG epasarsslen 19 fleyser wreneu?

14. A company issued 10,000 equity share capital of Rs. 100 each.

Amount payable on application Rs. 20. On allotment Rs. 40 and on

first and final call Rs. 40. All money due for shares were received.

Pass journal entries.

A flyow 10,000 srgryewt LBi@Gsmer LkE @amisd @. 100 aisibd

QeuafludLgl. elamenriiugdlen Qumrps p. 20 b, ¢giIsS ger Ce ep. 401D,

s wOHMD s Samplider Cufle . 40 b QessILLL gl DTS
LIGRTRIGEHLD (P (peugions Qupliul L gl (psh@&OILIL eues.

15. From the following details of ABC Company Ltd. prepare Profit

and Loss Appropriation A/c for tl:le year ended 31.3.2008.

Rs.
P/L a/c on 1.4.2007 (Cr.) 67,000
Proposed dividend 60,000
Net profit 2007 — 2008 1,33,000
Sundi‘y creditors 19,000
- Transfer to general reserve 55,500

Epsasa elurmsaiedmbg ABC Binpwsder @eoru peyl &S 6

saméas 31.3.2008 wigw swrflé&seayb.

.

Qerupeyl sams@ 1.4.2007 (au) 67,000

PRI LIBISTSTI 6T 60,000

2007 — 2008& flar @evrLid 1,33,000

uhLIe SLaibCeTi 19,000

Qurg sTUEHE wrHHwg 55,500
3

60121/ BPZ3A/
BPF3A/BPW3A



16. From the following information, calculate the value per equity
share :
| Rs.
2000, 9% preference shares of Rs. 100 each, fully paid 2,00,000
50,000 equity shares of Rs. 10 each, Rs. 8 per share paid up 4,00,000
Expected profit before tax 2,18,000
Rate of tax 50%
Transfer to general reserve every year - ’ 20% of
the
profit
- Normal rate of earnings 15%
@.
2000, 9% pengfienio umiEaeT en. 100 6Ssd 1ppeugid 2,00,000
QegdsiuL g
50,000 grgryemr Luki@ser ap. 10 aisb QeausHwig . 8 4,00,000
auflé@ weturs erdliumra @ Georub 2,18,000
aufleflgn 50%
eaeuGeurm < arhHib Qurgsriibing wrHmeus 20%
@arusde
Qurgieumeur () all&lgd : 15%
Cunaramiid elurssefel(mhg ereryant Lkidler bl sarss(hs.
17. Balance Sheet of Lucky Ltd., as 31.3.2008 as follows : .
Rs. Rs.
2,00,000 Equity shares of Goodwill 5,00,000
Rs. 10 each 20,00,000 Machinery 17,00,000
Creditors 15,00,000 Stock 8,00,000
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Rs. . Rs.
Debtors 3,00,000
_ Cash 10,000
P& L alc -1,90,000
35,00,000 35,00,000
The following scheme of reconstruction was approved by court :
(a) To reduce equity share capital by Rs. 5 per share.
(b) To write off goodwill, preliminary expenses and P/L a/c.
(¢) To write down machinery by Rs. 3,10,000.
Give journal entries and balance sheet.

&8 Bmiwgden 31.3.2008 wigeypm arger @@Ly Hlaews @Gy
Ylereu(mLomm) © :

£ ] -

2,00,000 grgmyemrt Liki@Gs6r BTGl 5,00,000
. 10 aigd : 20,00,000 @updrod 17,00,000
sLaHCHMT 15,00,000 &rs@ 8,00,000
| sL_amaflger 3,00,000

Qr&sbd 10,000

Q@mu Bl s/ 1,90,000
35,00,000 35,00,000
Epsaam_ ossfreawiiy BHwamssre eUiLse aflssiulLg).
(1) &THTTERT LRIE (PSW (. 5 & GHODESSLILIL LG,
(=) memndliiy, Qsr_ssbswa) LHMIL @oTUBL L &/ @ BésiiulLg.
(@) Quidlrb ep. 3,10,000 @apssiiulLg).

GMUCU®H wHmIb Wiy Hlaes @My swrt Ceds.
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18. State the legal provisions as to the redemption of preference
shares.

weargyflenols ukigsmer WL Qelicugnsrar s L elf wpapsamer
FMEYLD.
19. Siva Limited was incorporated on 1.7.2008 which took over the
business of Murugan with effect from 1.1.2008. The sales for the
~ period upto 30.6.2008 was Rs. 2,50,000 and thereafter upto 31.12.2008

was Rs. 3,50,000. Gross profit for the year ended 31.12.2008 was
Rs. 1,80,000. The expenses debited to P/L a/c were as follows :

Salary Rs. 15,000; Rent Rs. 9,000; Director fees Rs. 13,000;
Discount on sales Rs. 6,000; Interest on debentures Rs. 6,000; Bad
debts Rs. 4,800.

Ascertain the profit prior to and after incorporation.
Seur OGLL 1.7.2008 & udle) Qewwdul® apmser Hnwsaos
1.1.2008 al(mmbg er(m&gis CamerL_g).

30.6.2008 eueny ellpuener . 2,50,000 apd, igem Ger 31.12.2008
aueny eflpuemer ep. 3,50,000 wpb @QmBsg. 31.12.2008 pyeumL_bs
e peTer Qurss @eorub @, 1,80,000; Georu pUL saredd Libo
erpslLL Qgmalamiser emeumurm :

guerd ep. 15,000; eurLens ¢m. 9,000; @Quis@pT s_Lewrid . 13,000;
dpueer WBsren sflley . 6,000; sLaf_(h usdrrisear g el 5. 6,000;
eurmasLe ¢m. 4,800.

Fa_(HMeurss5H D@ WPhasw wHID Mbagw QeTLSMmS Saudhd (Hs.

PART C — (3 x 10 = 30 marks)
Answer any THREE questions.

All questions carry equal marks.

20. Murugan Company Ltd., make an issue of 1000 shares of Rs. 100
each payable as :

Rs. 20 on application.
Rs. 40 on allotment.
Rs. 40 on calls.
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All the shares except 100 are subscribed and amount duly
received. These 100 shares are forfeited due to non-payment of call
money. Subsequently these shares were reissued at Rs. 70 per share

and the amount were received.
Pass journal entries.

wpmaear Bmwbd geibeursamid p. 100 wdubeorear 1,000 srgmyeamr
umi@samer ey GeuafluiGéng.

cllamrenriGa@n Curg  ep. 20
@&I6S 1gan Gurg ¢rp. 40
Sjepliler Gurg em. 40

100 um@ser sy UMAHFH UBIGHEHD @556 Carareriul(h
Sgnarer Agransib Qupliul L ar. @bs UkEGSEHEE (100) el LD
arrssrd enuilampuy Qewwiul @ Bar@w . 70 &@ wny CQeuafui®
Q'&'U'JUJ.DU&;-_I_@. <215m @ flw vamraptd QUDHLC L 5. :

Caamauwirar GNLCL[HSMmET H(H.

21. ABC Company decide to redeem 10,000, 5% preference shares of
Rs. 100 each at a premium of 10%. For that they have issued 80,000 |
equity shares of Rs. 10 each, payable at Rs. 12 per share. The
company has also balance of Rs. 1,10,000 on P/L a/c and Rs. 90,000 as

“reserve fund.
Pass journal entries.

ABC flgwgder 10,000, 5% @erayfleos umi@sar . 100 eisd
@muues By Qsliugrs wgey Cop@star®, 10% woeannsdd BLs
gour® Qeuwiul L g. @snars 80,000 ergryent Liki@aser . 10 s ep. 12
paeanngdler GeuafudiLg. Blmeuear @eru BLL &/@ (aurey) @MUY 6.
1,10,000 wpmid sriiy 58 ep. 90,000 @mbss. Csmauwrar @HLGUBs®aT
5MS.
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22. From the following balances, prepare the Balance Sheet of a
company in the prescribed format :

Rs. Rs.
Goodwill 1,50,000 Investments 2,00,000
Share capital 5,00,000 Debentures 2,50,000
Other fixed assets 4,70,000 P/L a/c 25,000
Reserves . 1,10,000 Stock 80,000
Share premium 15,000 Debtors 55,000
Preliminary expenses 15,000 Bank balance 30,000
Unsecured loans 65,000 Creditors 35,000

Spsarand @@Uysamars Caream® @ Hmiwsden @@uq Blevevd

GHueu o flu ugeseo swrt Cewlis.

e €.
BemodliiL| 1,650,000 wseS(Hser 2,00,000
LBIGSD 5,00,000 s_af G usdrmsar  2,50,000
Upblenevs Qersgisser 4,70,000 @eru sl &/@ (augey) 25,000
STy 1,10,000 &7&Smiiy 80,000
LIMI(S) (LPEDSITLOLD 15,000 sLeraflser 55,006
QgTL_&8 ClFae ser 15,000 ocumdl @miiy 30,000
GenemTwimm L6t 65,000 sLatBCarT 35,000

23. The Balance Sheet of Kanchana ‘Industries Ltd. as on 31.3.2008
was as follows :

Liabilities . Rs. Assets Rs.
Share capital : . Goodwill 15,000
2000, Preference shares of Freehold properties 2,00,000
Rs. 100 each 2,00,000 Plant & Machinery 3,00,000
4000 Equity shares of Rs. 100 : Stock . 90,000
each _ 4,00,000 Debtors 40,000
5% Debentures 1,00,000 P & L a/c 2,45,000
Bank overdraft 50,000
Creditors 1,00,000 ;
8,50,000 8,50,000
8 60121/ BPZ3A/
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The company got the following scheme of capital reduction
approved by the court.

(a) The preference shares to be reduced at Rs. 75 per share,
fully paid and the equity shares to Rs. 37.50.

(b) The debenture holders took over the stock and book debts
in full satisfaction of the amount due to them.

(¢) The goodwill a/c is to be eliminated.
(d) The freehold properties to be depreciated by 50%.

(e) The value of the Plant and Machinery to be increased by
Rs. 50,000.

Give journal entries for the above and prepare revised
balance sheet. :

31.3.2008 mrevems sr@pgem Cgrifihsrenudler @ muy Hlenews @Ml

Yemeu(mLomm) © $ 4o
Qurmiiyser - . Cl&rsd g sHaer .
2,000 gpeepifianto Liki@aeT BemoglliL 15,000
h. 100 eigd 2,00,000 e amiisnaann Qergg 2,00,000
4000 grgryent Lk er Qurd wpmId GuisHro 3,00,000
. 100 efizio '4,00,000 srsdlmiiy 50,000
5% L6 LGS ThGET 1,00,000 s_eiraflser 40,000
cumidl Guoed euenFliLhm) 50,000 @eru L L &/ @ 2,45,000
SLHCHTTEHET 1,00,000
8,50,000 ' 8,50,000

wse Gonudne Bdwam @wdaw QBHmWD SpssaTL_cuTm
s 19458 QLDDE.

(=) werayflenols uBIEGseT @eubeurammb @. 75 &@, sTaTreRT
UkIG&ET geubeurarmid op. 37.50 &@L @GemasHIILL L e

(=) sLean ugslpgrriser sread@muy, LOHMID TLHE SLansamer
T(H5815 Daram(h Seuiseng Qsrepsam (ppeugiors il Qewig) Qamer .

(@) pewduamu féstiuL CeuamrHiw.

(r)  ellevamisiSleer Gergg 50% CauiwransdnE o crerrdng).

(2o) Gurdl wHmb erpysHen wHiieu . 50,000 2 wirse Ceuam(Hib.

GCuonsdlumeisepsasrar GHIUGCUL(H udeser wOHML HHssH

SioWwHsS @MUY Homas @ollmu surfss.
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24. Mr. Karthik has invested Rs. 4,00,000 iﬁ a business. His net
profit before tax at 50% is Rs. 1,60,000 which includes Rs. 12,000
annual rent of own building (not charged) used as business premises
and Rs. 24,000 as his salary (not charged) since he has resigned from a
job, the salary of which was Rs. 2,000 per month. Before starting this
business he had invested this amount on 10% securities fair
compensation for the risk involved is 2%. Calculate the value of
goodwill on the basis of three years purchase of the average annual
super profits.

$@s. srigHé mp. 4,00,000 edwururysde wsaSH Gsigararti. 50% el
s PEGL e eurg @ Frrefl Gerubd ep. 1,60,000. @s6gransudicy
Sleu gegl elwrurggenors 2 LCWTES@GD CoThs &g SHDarar eur._ms
Q@ OEE . 12,000 wpmbd saig sbueTLrs HRHTOES @. 24,000
flumes sWssLuLcldme. QFderps eflwruryd Qermdl g 2,000
sbuerd S ss e Coumeuladmpbg ededlwerarrr. @bs ewrumrybd
Qsr_miGasHE e Pse bsrens 10% usdrmsaic WPsed® Gewwiu
Qmpag. Qeaelwrurrsdosrar @LIUTO&sEEEEG 2% s W TWID
CergaluLomd.  Was Q@Qerusdler epeampram@p arrefl  Qarerpge

Slgtuenuled pHEuweny samrdd (Hs.
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