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How many millionaires do you know who have become wealthy by investing in savings accounts? I rest 

my case. - Robert G. Allen 

 

What are your Children inheriting ? Loan or a debt free 

future 

AH childhood ! A carefree zone one if not all then most would love to go back to for worries were few and joys 

many. Children can be an erratic lot, from wanting to be a doctor one day to a lawyer another. Their dreams vary 

and can be erratic, the pertinent question that needs to be addressed though is can you afford to be erratic with their 

dreams and future ? 

 

Parents often assume that when the time arrives, they would have the sufficient corpus necessary to fund 

their child's education but in the process tend to not account for the following factors : 

a) Inflation 

b) In cases of higher education abroad then exchange rate fluctuations, accommodation and travel fare 

c) Whether the parents have accounted for a retirement corpus 

 



 

 

From 2008 to 2018, education fees have risen by 

a) 150 % for school and tuition 

b) 175 % for private schools 

c) 96 % for technical courses 

 

Source : The Value of Education Learning of Life published in 2015 by HSBC Holdings Plc 

 

Now let's imagine that a parent on the basis of fees of 2008, decided that he currently had 15 Lakhs needed for 

his/her child's higher education needed in 2018, it's clear inflation would have caused an increase in fees thereby 

creating a need to look elsewhere for the difference cause by inflation. 

 

What happens when parents do not plan their child's education fund ? 

a) Parents have to work harder which takes a toll on their health 

b) They give up on leisure time since they feel they have to work harder which ergo affects their health again 

c) Take fewer holidays and spend less time on family. 

 

When you fail to plan, you plan to fail. Parents often then tend to take a loan which takes a toll on their health as 

explained above but along with that forget that therefore they do not plan for their own retirement and ergo are 

dependent on their children. 

It is better to do an SIP for 10-15 years preceding your 

goal than paying the principal amount plus interest for 

the rest of your lives or thrust the same on your child. 
 

The education loan has to either be borne by the child or parent, if the child does then he would have to delay his 

investment plans. If for some reason he/she fails to pay, then his/her credit history takes a hit too. 

 

 



The question now is, whether your child is 

inheriting loan or a paid off and debt free future 

? 
 

 

Got some questions ? We've got the answers, email us at 

mfguide91@gmail.com 

 

Disclaimer : Everything mentioned above is only for your perusal and should not be considered financial advice. Consult a financial 

advisor for your investment needs, the mirror shows what the eyes cannot see. 

 

Mutual Fund investments are subject to market risks. Please read the offer document carefully before investing. 
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