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SRI RAMAKRISHNA COLLEGE OF ARTS AND SCIENCE (Autonomous) 

COIMBATORE – 641 006 
 

B.COM. DEGREE EXAMINATION, APRIL / MAY – 2021 
 

Part III  -   COMMERCE /BUSINESS PROCESS SERVICES/ACCOUNTING AND 

FINANCE / BANKING AND INSURANCE 

 
 

Fourth Semester 

(For the candidates admitted during 2019 Batch) 

 

CORPORATE ACCOUNTING 
 

Time : Three Hours                             Maximum : 70 Marks 
 

 

SECTION – A     (20 x 1 = 20 Marks) 

Choose the Best Answer 
 

1. The difference between subscribers capital and called up capital is called 

 a) Paid up capital b) calls in arrear 

 c) Calls in advance d) Uncalled capital. 

 
2. If the whole of the issue of shares or debentures is underwritten it is known as 

 a) Partial underwriting  b) Incomplete underwriting  

 c) Complete underwriting  d) None of the above  

 
3. An equity share of Rs.10 on which of Rs.8 is called up are forfeited for non 

payment of the first call of Rs.2 per share. If the shares is to be reissued as fully 

paid up, the Minimum amount is to be collected is 

 a) Rs10 b) Rs.2 

 c) Rs 8 d) Rs.4 

 

4. Share Application A/c is a 

 a) Personal A/c b) Real A/c    

 c) Nominal A/c d) Impersonal A/c 

 
5. After the debentures are redeemed the balance in the sinking fund account is  

transferred to 

 a) Capital reserve b) General reserve 

 c) Profit and loss account d) Secret reserve 
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6. Capital Redemption reserve is created 

 a) Out of share forfeiture account  b) To meet legal Expenses 

 c) Out of securities Premium account  d) Voluntarily  

 
7. The premium on redemption of preference shares can be provided out of  

 a) Securities premium b) Insurance Funds  

 c) Forfeited shares d) Depreciation Resserve 

 

8. Which section of the companies act 1956 provides for the issue and 

redemption of preference shares 

 a) Section 80 b) Section 78 

 c) Section 77A d) Section 77B 

 
9. Goodwill is shown in asset side of the company’s Balance sheet under 

the heading of 

 a) Fixed assets b) Current Assets  

 c) Investments  d) Miscellaneous expenditure  

 
10. Preliminary expenses are an example of  

 a) Fixed assets b) Current Assets  

 c) Fictitious asset d) Investment  

 

11. Interim Dividend is always shown in  

 a) P&L a/c b) P&L appropriate a/c 

 c) On the asset side of the balance 

sheet  

d) On the liabilities side of the 

balance sheet  

 
12. The amounts set aside to meet the loss of bad debts is a  

 a) Reserve b) Liability  

 c) Contingent Liability  d) Provision  

 

13. Super profit is the difference between  

 a) Capital employed and average capital 

employed  

b) Average profit and 

normal profit  

 c) Current year profit and last year profit  d) None of the above  
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14. The average return of similar concerns should be considered as  

 a) Average profit  b) Expected rate of return  

 c) Normal rate of return  d) None of the above  

 

15. Under the net asset method the value of a share depends on the 

amount that would be available to  

 a) Preference share holders  b) Equity share holders  

 c) Creditors  d) Debenture holders  

 
16. Under the yield method, the value of equity share is calculated on the 

presumption that the company would be  

 a) Wound up  b) Continued  

 c) Liquated or Continued  d) None of the above  

 
17. List ‘A’ in statement of affairs gives the list of  

 a) Assets specifically pledged b) Assets not specifically pledged 

 c) Preferential creditors  d) Unsecured creditors  

 

18. Any sum due to an employee out of provident fund is an example of  

 a) Unsecured creditors  b) Preferential creditors  

 c) Secured creditor d) Partly secured creditor   

 
19. Bills were discounted to the extent of Rs.10,000 of which bills of Rs.4,000 

are likely to be dishonoured. Hence the liability to rank in respect of these 

bills will be  

 a) Rs.10,000 b) Rs.4,000 

 c) Rs.6,000 d) Rs.14,000 

 
20. The liquidator’s final statement of A/c is prepared  

 a) Only in case of creditors voluntary 

winding up  

b) Only in case of members 

voluntary winding up 

 c) Only in case of compulsory winding up 

by the court  

d) Whatever may be the mode of 

winding up  
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SECTION – B     (5 x 4 = 20 Marks) 

Answer ANY FIVE questions 
 

21 B & Co Ltd issued 50,000 equity shares of Rs.10 each to the public on 

condition that full amount of shares will be paid in a lumpsum. All these 

shares were taken up and paid by the public. Pass journal entries in the 

books of company when 

a) shares issued at par  

b) shares are issued at premium of 10% and 

c)shares are issued at discount of 10%   

22 A company having free reserves of Rs.60,000 wants to redeem Rs.2,00,000 

preference shares .Calculate the face value of fresh issue of shares of Rs 10 

each to be made at a premium of 10%. 

23 From the following particulars of Madan Ltd. Calculate the managerial 

remuneration assuming there are two whole time directors; a part time 

director and manger Netprofit before provision for income tax and 

managerial remuneration but after depreciation Rs.8,70,410 

Depreciation provided in the books   Rs.3,10,000 

Depreciation allowable under schedule XIV Rs.2,60,000  

24 Explain the accounting treatment to be made for interim dividend and Final 

dividend  

25 A firm earned net profits during the last three years as follows: 

            I year            Rs.36,000 

            II year           Rs.40,000 

            III year          Rs.44,000 

The capital investment of the firm is Rs.1,00,000. 

A fair return on the capital, having regard to the risk involved is 10%. 

Calculate the value of goodwill on the basis of 3 years’ purchase of super 

profits. 

26 What are the factors affecting the value of goodwill? 

27 Define liquidation? Explain compulsory winding up? 
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28 Ascertain the remuneration payable to liquidator from the data given below 

Secured creditors rupees 50000 security realised by secured creditors 

rupees 60000 

Asset realise rupees 80000 

Liquidators remuneration 3% on amount realised 

 

SECTION – C     (3 x 10= 30 Marks) 
Answer ANY THREE questions 

 
29 Write a short note on  

a. Pro rate allotment 

b. Minimum subscription 

c. Forfeiture of shares 

d. Calls in advance  

30 On 30th June 2018, the balance sheet of Salute Ltd., stood as follows: 

Liabilities Rs. Assets Rs. 

Equity share capital 

Redeemable pref. share capital 

P & L A/c 

Sundry Creditors 

10,00,000 

 4,00,000 

 3,00,000 

2,00,000 

Sundry Assets  

Bank 

14,00,000 

  5,00,000 

 19,00,000  19,00,000 

On the above date, the preference shares had to be redeemed. For this purpose, 

2000 equity shares of Rs. 100 each were issued at Rs. 110. The company also 

issued 8% debentures totalling Rs. 3,00,000. The shares and debentures were 

immediately subscribed and paid for. The preference shares were duly 

redeemed. Give journal entries and the balance sheet after redemption. 
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31 Moon and star co. Ltd. is a company with an authorized capital of Rs.5,00,000 

dividend into 5,000 equity shares of Rs.100 each on 31.12.2015 of which 2,500 

shares were fully called up. The following are the balance extracted from the 

ledger as on 31.12.2015. 

                                Trial balance of Moon & star Co. Ltd. 

Debit                                                                                                  Credit 

Opening stock                        50,000       Sales                                3,25,000 

Purchases                            2,00,000      Discount received                  3,150 

Wages                                    70,000     Profit & Loss A/c                     6,250 

Discount allowed                       4,200     Creditors                              35,200 

Insurance (up to 31.3.16)          6,720      Reserves                              25,000 

Salaries                                  18,500     Loans from M.D                     15,700 

Rent                                        6,000     Share capital                       2,50,000 

General reserve                        8,950 

Printing                                    2,400 

Advertisement                          3,800 

Bonus                                    10,500      

      Debtors                                  38,700 

      Plant                                   1,80,500 

     Furniture                                17,100 

     Bank                                      34,700 

     Bad debts                                3,200 

     Calls-in-arrears                         5,000 

                                                --------------                                        -------------- 

                                                6,60,270                                              6,60,270 

  You are required to prepare P&L account for the year ended 31.12.2015 and 

the balance sheet as on that date. The further information is given. 

i) Closing stock was valued at Rs.1,91,500 

ii) Depreciation on plant at 15% and on furniture at 10% should be 

provided. 

iii) A tax provision of Rs.8,000 is considered necessary. 

iv) The director declared an interim dividend on 15.8.15 for 6 months 

ending June 30th 2015 @6%. 

 

32 Briefly discuss about the valuation of Goodwill and its methods. 
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33 The following balances Where are extracted from the books of sudden death ltd 

on 31 12 2006 on which date a winding up order was made 

 

Share capital 

 

160000 

Equity shares 20,000 shares of rupees 10 , rupees 8 per share 

called up 160000 

200000 

Preference share 2000 of rupees hundred each fully paid 

200000 

1000 

Calls in arrears on equity shares estimated to realise rupees 

600 1000 

200000 

15% debentures secured by first floating charge on the assets 

200000 

100000 

Bank overdraft secured by a second floating charge on the 

assets 100000 

 60000 

Fully secured creditors ( secured against plant and 

machinery) 60000 

80000 

Mannat estimated to realise rupees 60000 80000 120000 

Plant and machinery secured to creditors estimated to realise 

rupees 80000  120000 

40000 

Land and buildings estimated to realise rupees 80000 4000 

Rent and Taxes 3000 

Wages and salaries 24000 

Bills payable 60000 

Sundry creditors 6000 

Bills receivable estimated to realise rupees 2,000 140000 

Debtors estimated to 60 percentage 8000 

Bills discounted rupees 30000 likely to rank 6000 

Contingent liability likely to material ise 60000 

Stock in trade estimated to produce rupees 38000 3200 

Cash in hand and at Bank 160000 

 

Entry for accrued sales of rupees 4000 under rent of rupees 2000 has still to be 

made in the books 

 
************* 


