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(For candidates admitted from 2016-2017 onwards) 

M.Com. DEGREE EXAMINATION, APRIL 2021. 

Commerce 

INCOME TAX THEORY LAW AND PRACTICE 

Time : Three hours Maximum : 75 marks 

PART A — (10  2 = 20) 

Answer ALL questions. 

1. Define the term Assessment year. 

2. Who is an assessee? 

3. What is allowance? 

4. How do you compute annual value? 

5. What is depreciation? 

6. Expand the term CBDT and TDS 

7. What is Gross Total Income? 

8. A firm paid Rs.22,250 for advertisement in Cash. Compute the 
inadmissible expenses.  

9. Net Profit was Rs.70,000 after charging interest to partners. 
Interest to partners amounted to Rs.34,000 @17% pa. Salary to a 
partner to Rs.20,000. Rent to a partner Rs.6,000. Calculate Book 
profits. 

10. Calculate the Taxable income from the following Case: 

 Long term Capital loss (-) 4,50,000 

 Short Term Capital Gain (+) 1,35,000 

 Business Loss(-) 1,00,000 

PART B — (5  5 = 25) 

Answer ALL questions. Choosing either (a) or (b). 

11. (a) Explain the condition for assessing the residential status of 
an Individual. 

Or 

 (b) What are the features of Income under Income tax Act? 
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12. (a) Mr. X has constructed a multistory building at Delhi 
consisting of 40 flats. Each flats is let out @ 1,000 p.m. the 
municipal authorities have fixed the rental value of this 
property as Rs. 4, 50,000 pa. The owner bears the following 
expenses 

 Rs. 
Lift Maintenance                                 12,000 pa. 
Pump maintenance                             8,000 pa. 
Salary of Gardener and Watchman 3,600 p.a 
Swimming pool expenses 9,000 pa. 

  Compute the Annual Rental Value for the property. 
Or 

 (b) Mr. Sajad is now working in a private company at Chennai 
and he gets a monthly salary of Rs: 9,000. He is provided 
with a rent free unfurnished accommodation for which he 
pays a monthly rent of Rs. 300. Calculate taxable 
perquisite. 

13. (a) Compute income from other sources: 
  Dividend (Gross) Rs:9,600 
  Expenses incurred for its collection Rs: 500 
  Receipts from letting of plant and machinery Rs: 10,000 
  Repairs of Plant and Machinery Rs: 4.000 
  Insurance premium in respect of plant and machinery  

Rs: 2,000 
  Depreciation allowed for letting Rs:4,000 

Or 
 (b) Mr. S.B.Singh, a College Professor, furnished the following 

particulars. You are required to compute income from other 
sources: 

  Examination remuneration Rs: 7,000 
  Royalty from books and articles Rs: 25,000 
  Winnings from card games Rs: 6,700 
  Winnings from State lottery Rs: 30,000 
  Expenditure on purchase of lottery tickets Rs: 12,000 
14. (a) The business income of an individual for the AY 2020-21 

has been determined by the AO at Rs: 35,000. Later, it is 
found that he has not considered the following while 
determining the income: 

  Depreciation for the current year Rs: 1,200 
  Unabsorbed depreciation carried forward Rs: 1,500 
  Unabsorbed business loss carried forward from  

AY 2018-19 Rs. 300 
  Determine the total income for the AY 2020-21. 

Or 
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 (b) Compute total income of Mr. Sekar, a non-resident for the 
AY 2020-21: 

(i) Salary for 3 months received in India (computed)  
Rs: 18,000 

  (ii) Dividend received in Belgium from British companies 
Rs: 44,000 

  (iii) Interest on SB deposits in SBI Rs: 2,000 

  (iv) Taxable income from H.P. Rs: 6,800. 

15. (a) Mr. Jithin Raj furnished the following incomes earned 
during the AY 2020-21: 

(i) Winning from Kerala State Lottery        Rs: 1,00,000 

  (ii) Profits from business                     Rs: 1,50,000 

  (iii) STCG                                     Rs:  12,000 

  (iv) LTCG                                     Rs:  23,000 

  Compute Total Tax 

Or 

 (b) Following are the income of a domestic company for the 
year ending on 3lst March 2020 

(i) Business Profit (including export undertaking profit 
Rs. 1,72,000) Rs.4,20,000 

  (ii) Income from unit trust of India   Rs.5,000 

  (iii) Royalty received from a foreign concern for providing 
technical knowledge Rs. 16,000 

  (iv) Fee from an Indian company for technical advice 
Rs.12,000. Compute total income of the company for 
the AY 2020-21 

PART C — (3  10 = 30) 

Answer any THREE questions 

16. Explain any eight exempted income from income tax. 

17. The following information is available in respect of two houses of 
owned by Neeraj. He let out the first house for a yearly rent of 
Rs. 11,000. He paid Rs. 1,000 as interest on borrowings. He paid 
Rs. 100 as insurance premium. He let out his second house at a 
monthly rent of Rs. 1,200. It is not rented out for 3 months. The 
unrealized rent for the past 5 years was Rs.13,000. Compute the 
income from house property of Mr. Neeraj for the AY 2020-21. 
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18. From the following particulars submitted by Sri. Mani Shankar 
her, compute his income from other sources for the AY 2020-21: 

 He was also a Director in another company from which he 
received Rs: 13,000 as Director’s fee 

 (a) Interest received on deposits with a Co-operative bank 
limited Rs:2,000. 

 (b) Dividend received from a foreign company Rs: 6,000. 

 (c) Received winnings from lottery Rs: 24,500 

 (d) Income from agricultural land in England Rs: 78.000. 

 (e) Honorarium for delivering lectures in a registered society 
Rs: 1,200. 

19. From the following information of a trader, compute the gross 
total income for the AY 2020-21: 

(a) Income from H.P. Rs: 2,50,000 

 (b) Business Loss Rs: 60,000 

 (c) Current year's depreciation Rs: 10,000 

 (d) Business loss of preceding years Rs: 50,000 

 (e) Unabsorbed depreciation of preceding years Rs: 30,000 

 (f) STCG Rs:40,000 

 (g) LTCG Rs: 50,000 

20. A and B are active partners and C and D are sleeping partners 
in a PFAF. A profit and Loss A/c drawn for the year ending 31-3-
2020 shows a profit of Rs.25,000. The profit has been arrived at 
after allowing salary and Interest to partners as follows. 

Particulars  A (Rs.) B (Rs.) C (Rs.) D (Rs.)

Salary 25,000 23,000 - – 

Interest @ 15% 2,000 4,000 6,000 3,000 

 Further the long term capital gains of the firm are Rs.40,000. 
Partners share the profit or loss equally. Compute the total 
income of the firm and its tax liability. Interest to all partners 
and salary to active partners has been paid as per deed. 

—————————— 


